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NOTICE OF THE 14" ANNUAL GENERAL MEETING

Notice is hereby given that the Fourteenth Annual General Meeting of the Members of
Jharkhand Road Projects Implementation Company Limited will be held at Tuesday,
September 26, 2023 at 3:00 p.m. IST through Video Conference mode at 443 A, Road
No. 5, Ashok Nagar, Ranchi, Jharkhand 834002 to transact the following business

ORDINARY BUSINESS:

1)

2)

3)

To receive, consider and adopt the Audited Financial Statement containing the
Balance Sheet as at March 31, 2023 and the Profit & Loss Account, Cash Flow
Statement, notes and schedules forming part of the Financial Statement for the
year ended March 31, 2023 together with the Reports of the Board of Directors and
the Auditors thereon:

To consider and if thought fit to pass, with or without modifications, the following
resolution as Ordinary Resolution:

“RESOLVED THAT pursuant to section 134 of the Companies Act, 2013 Financial
Statement containing the Balance Sheet as at March 31, 2023 and the Profit & Loss
Account, Cash Flow Statement, notes and schedules forming part of the Financial
Statement for the period ended 31 March 2023 together with the Director’s Report and
Auditor’s Report thereon be and are hereby received, considered and adopted.”

To appoint as director in place of Mr. Rajnish Saxena (DIN: 05188337), who retires
by rotation and being eligible offers himself for re-appointment:

To consider and if thought fit to pass, with or without modifications, the following
resolution as Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 152 of the Companies Act,
2013, Mr. Rajnish Saxena (DIN: 05188337), Director, who retires by rotation at this
meeting and being eligible, has offered himself for re-appointment, be and is hereby
reappointed as Director of the Company, liable to retire by rotation.”

SPECIAL BUSINESS:

To reqularize appointment of Mr. Danny Samuel (DIN: 02348138) as Non-
Executive (Nominee) Director of the Company:

To consider and if thought fit to pass, with or without modifications, the following
resolution as Ordinary Resolution:



4)

5)
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“RESOLVED THAT pursuant to the provisions of Sections 152, 161, 164 and other
applicable provisions, if any, of the Companies Act, 2013, and the Companies
(Appointment and Qualification of Directors) Rules, 2014 made thereunder, including
any statutory modifications or re-enactment thereof for the time being in force, and
subject to the provisions of the Articles of Association of the Company, Mr. Danny
Samuel (DIN: 02348138), who was appointed as Additional Non-Executive Director
of the Company effective June 12, 2023 upto the date of the ensuing Annual General
Meeting, be and is hereby appointed as Nominee (Non-Executive) Director of the
Company liable to retire by rotation.”

To reqularize appointment of Mr. Sachin Joshi (DIN: 08478253) as Non-
Executive (Nominee) Director of the Company:

To consider and if thought fit to pass, with or without modifications, the following
resolution as Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 152, 161, 164 and other
applicable provisions, if any, of the Companies Act, 2013, and the Companies
(Appointment and Qualification of Directors) Rules, 2014 made thereunder, including
any statutory modifications or re-enactment thereof for the time being in force, and
subject to the provisions of the Articles of Association of the Company, Mr. Sachin
Joshi (DIN: 08478253), who was appointed as Additional Non-Executive Director of
the Company effective August 1, 2023 upto the date of the ensuing Annual General
Meeting, be and is hereby appointed as Nominee (Non-Executive) Director of the
Company liable to retire by rotation.”

Approval of remuneration payable to Cost Auditors for F.Y. 2023-24:

To consider and if thought fit, to pass, with or without modification(s), the following
resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 148 and other applicable
provisions, if any, of the Companies Act, 2013, read with the Companies (Audit and
Auditors) Rules, 2014 (including any statutory modifications(s) or re-enactment(s)
thereof, for time being in force), the remuneration payable to M/s. Chivilkar Solanki &
Associates, Cost Accountants, Mumbai (Firm Registration No.: 000468) as Cost
Auditors to conduct the audit of cost records of the Company for Financial Year 2023-
24, as recommended by Audit Committee and approved by the Board of Directors of
the Company, amounting to Rs. 85,000/- (Rupees Eighty Five Thousand only) plus tax
as applicable and reimbursement of out of pocket expenses incurred in connection
with the aforesaid audit, be and is hereby approved.”
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Alteration of Articles of Association of the Company:

To consider and if thought fit, to pass, with or without modification(s), the following
resolution as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of section 5 and 14 of the
Companies Act, 2013 (the Act), and any other applicable provisions of the Act, read
with the Rules made thereunder (including any statutory modification(s) or re-
enactment thereof, for the time being in force), the consent of the Members be and is
hereby accorded to insert Article No. 78A and 78B in the Articles of Association of
the company as detailed below:

78A. Nominee Directors:

In case the Company obtains any loans /other facilities from financial
institutions or issued debentures and it is a term thereof that the said debenture
trustee/ lenders/ financial institution shall have right to nominate one or more
directors, then subject to such terms and conditions as may be agreed upon the
said debenture trustee/ lenders/ financial institutions shall be entitled to
nominate one or more directors as the case may be, on the Board of Directors
of the Company and to remove from office any such director so appointed and
to nominate another in his place or in place of the director so appointed who
resigns or otherwise vacates his office. Any director or directors so nominated
shall not be liable to retire by rotation. Any such nomination or removal shall
be made in writing and by a resolution of the Board of Directors of such
financial institution or by any person duly authorized by it.

78B. Terms of office of Nominee Directors:

The Nominee Director appointed under the last preceding Article shall be
entitled to hold office until retired by the person, firm or body corporate who
may have appointed them and will not be bound to retire by rotation or be
subject to Articles hereof. A Nominee Director shall not require any
qualification Shareholding. As and whenever a Nominee Director vacates office
whether upon request as aforesaid or by death, resignation or otherwise, the
person, firm or body corporate who appointed such Nominee Director may
appoint another Director in his place. Every nomination, appointment or
removal of a Nominee Director or other notification under this Article shall be
in writing and shall in the case of a company under the hand of a Director of
such company duly authorised in that behalf by a resolution of the Board of
Directors. Subject as aforesaid, a Nominee Director shall be entitled to the
same rights and privileges and be subject to the same obligations as any other
Director of the Company.
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RESOLVED FURTHER THAT the Board of Directors and the KMPs of the
Company, if any be and are hereby authorised to do all acts and take all such steps as
may be necessary, proper or expedient to give effect to this Resolution.

RESOLVED FURTHER THAT the Board of Directors and the KMPs of the
Company, if any be and are hereby also authorised to delegate all or any of the powers
conferred on it by or under this Resolution to any Director or Key Managerial
Personnel of the Company or any other officer(s) or employee(s) of the Company as it
may consider appropriate in order to give effect to this Resolution.”

For and on behalf of the Board of Directors of
Jharkhand Road Projects Implementation Company Limited

Sd/-
Sachin Joshi
September 22, 2023 Director
Mumbai DIN: 08478253

Reqistered Office:
443 A, Road No. 5, Ashok Nagar,
Ranchi, Jharkhand 834002.
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(1)

(2)

(3)

(4)

(5)

(6)

(7)

The Ministry of Corporate Affairs (“MCA”) has vide its General Circular No. 14/2020
dated April 8, 2020, Circular No. 17/2020 dated April 13, 2020, Circular No. 20/2020
dated May 05, 2020, Circular No. 02/2021 dated January 13, 2021, No. 19/2021 dated
December 8, 2021, No. 21/2021 dated December 14, 2021, Circular No. 02/2022 dated
May 05, 2022 and No. 10/2022 dated December 28, 2022 (collectively referred to as
“MCA Circulars”) permitted the holding of the Annual General Meeting (“AGM”)
through Video Conferencing (VC) / Other Audio Visual Means (OAVM) without the
physical presence of the Members at a common venue. In compliance with the
provisions of the Companies Act, 2013 (“Act”) and MCA Circulars, the 14" AGM of
the Company is being held through VC / OAVM.

In view of the aforementioned, the 14" AGM of the Members is being held through
VC/OAVM. Members are requested to join and participate in the AGM through
VC/OAVM only. The detailed procedure for participating in the meeting through
VC/OAVM is mentioned in Note No. 7.

Since, the AGM is being conducted through VC/OAVM, there is no provision for
appointment of proxies. Accordingly, the facility for appointment of proxies by the
members will not be available.

Corporate Members intending to authorize their representative to attend and vote at the
meeting are requested to ensure that the certified true copy of the Board resolution,
power of attorney or such other valid authorizations under Section 113 of the
Companies Act, 2013, authorizing them to attend and vote at the meeting is provided
by email at itnl.secretarial@ilfsindia.com prior to the commencement of the Meeting.
In terms of the provisions of the Companies Act, 2013, the representatives of
Corporate Members without proper authorization, such as Board resolution or power
of attorney or such other valid authorization, may not be able to attend the meeting.

An Explanatory Statement pursuant to Section 102(1) of the Companies Act, 2013, in
respect of the details of the Director seeking re-appointment as prescribed under
Secretarial Standard-2 (SS-2) issued by the Institute of Company Secretaries of India
isannexed hereto.

All the documents referred to in the accompanying Notice and the Explanatory
Statement are open for inspection by the Members and will be made available via
electronic mode prior to the date of the AGM. Members may send their request for
inspection by sending an email at itnl.secretarial@ilfsindia.com for providing the
documents.

The details of the process and manner for participating in Annual General Meeting
through Video conferencing are explained herein below:

a) This Annual General Meeting shall be called through Video Conferencing mode.
Members are requested to participate in the meeting as follows:
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(i) Please connect to the site by clicking on the following link: Join Zoom
Meeting:
https://us02web.zoom.us/j/83236654230?pwd=dGJSUGIiINEwvak1pYmRSbkY
wTWJINdz09

(if) Join the Meeting by inserting the details as follows:

Meeting ID: 832 3665 4230
Passcode: 842314

b) Members can participate in AGM through smart phone/laptop, however, for better
experience and smooth participation it is advisable to join the Meeting through
Laptops connected through broadband.

c) Further, Members will be required to allow Camera and use Internet with a good
speed to avoid any disturbance during the meeting.

d) Please note that Participants Connecting from Mobile Devices or Tablets or through
Laptop connecting via Mobile Hotspot may experience Audio/Video loss due to
Fluctuation in their respective network. It is therefore recommended to use Stable
Wi-Fi or LAN Connection to mitigate any kind of aforesaid glitches.


https://us02web.zoom.us/j/83236654230?pwd=dGJ5UGliNEwvak1pYmRSbkYwTWJNdz09
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The details as prescribed under Secretarial Standard—2 (SS-2) issued by the Institute of

Company Secretaries of India are tabled below:-

Sr. No. Particulars
Name Mr. Rajnish Saxena
Age/DOB 08/05/1967
Qualification B.E. (Civil)
Experience Relevant Years

Terms and Conditions of Appointment
or Re-Appointment

the year 2022-23

Date of First appointment on the Board | 25/11/2019
Shareholding in the Company -
Relationship with other Directors, None
Manager and KMP

No. of Board meetings attended during | 5

Other Directorships

1. ITNL Road Infrastructure Development
Company Limited,

Baleshwar Kharagpur Expressway Limited,
Jharkhand Accelerated Road Development
Company Limited,

Jorabat Shillong Expressway Limited,
Kiratpur Ner Chowk Expressway Limited,
Barwa Adda Expressway Limited,

GRICL Rail Bridge Development Company
Limited,

8. Elsamex India Private Limited,

9. Yala Construction Co. Private Limited,
10.Elsamex Maintenance Services Limited.

wmn

~No ok

Membership/Chairmanship of the
Committees of Board held in other
company

1. Barwa Adda Expressway Limited:
(i) Corporate Social Responsibility
Committee — Member.
2. Kiratpur Ner Chowk Expressway Limited:
(i) Corporate Social Responsibility
Committee — Member.
3. Jorabat Shillong Expressway Limited:
(i) Audit Committee — Member,
(i) Nomination and Remuneration
Committee — Member,
(iii) Corporate Social Responsibility
Committee — Member,
(iv) Risk Management Committee — Member.
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE
COMPANIES ACT 2013

Item No. 3

Regularisation of the appointment of Mr. Danny Samuel (DIN: 02348138) as Non-
Executive (Nominee) Director of the Company:

The Board of Directors had appointed Mr. Danny Samuel (DIN: 02348138) as an Additional
Non-Executive (Nominee) Director representing IL&FS Transportation Networks Limited
(ITNL), the holding Company with effect from June 12, 2023 pursuant to the provisions of
Section 152, 161, 164 of the Companies Act, 2013. In terms of the provisions of Section 161
of the Act, Mr. Ravi Praveen Kumar would hold office up to the date of the ensuing Annual
General Meeting.

In terms of Section 160 and any other applicable provisions of the Companies Act, 2013 read
with rules under the Companies (Appointment and Qualification of Directors) Rules, 2014
(including any statutory modification(s) or re-enactment thereof for the time being in force),
he is proposed to be appointed as a Nominee (Non-executive) Director of the Company with
effect from the date of this Annual General Meeting.

The Board considers that continued association of Mr. Danny Samuel would be of immense
benefit to the Company. Accordingly, the Board recommends the resolution in relation to his
appointment as Nominee (Non-executive) Director, for the approval by the Members.

Except Mr. Danny Samuel, none of the Directors and the Key Managerial Personnel of the
Company and their relatives are concerned or interested, in the resolution set out at Item No.
3.

The details as prescribed under Secretarial Standard-2 issued by the Institute of Company
Secretaries of India are tabled below:-

Sr. No. Particulars
Name Mr. Danny Samuel
Age/DOB 20/07/1975
Qualification Company Secretary
Experience Relevant Years

Terms and Conditions of Appointment or | -
Re-Appointment
Date of First appointment on the Board -

Shareholding in the Company Nil
Relationship with other Directors, Manager | -
and KMP

No. of Board meetings attended during the | 0
year

Other Directorships 1. Khed Sinnar Expressway Limited,
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Srinagar Sonamarg Tunnelway Limited,
Moradabad Bareilly Expressway Limited,
Pune  Sholapur Road  Development
Company Limited,

Sikar Bikaner Highway Limited,
Hazaribagh Ranchi Expressway Limited,
ITNL International Pte. Ltd.

ITNL Offshore Two Pte. Ltd.

ITNL Offshore Three Pte. Ltd.

Ao

Pl©o 00N O

Membership/Chairmanship of the Khed Sinnar Expressway Limited:
Committees of Board held in other company (i) Corporate Social Responsibility
Committee — Member.

2. Srinagar Sonamarg Tunnelway Limited:
(i) Corporate Social Responsibility
Committee — Member.

3. Moradabad Bareilly Expressway Limited:
(i) Nomination and Remuneration
Committee — Member.

4. Pune Sholapur Road Development
Company Limited:
(i) Audit Committee — Member.

5. Sikar Bikaner Highway Limited:
(i) Audit Committee — Member.

6. Hazaribagh Ranchi Expressway Limited:
(i) Audit Committee — Member.
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Item No. 4

Regularisation of the appointment of Mr. Sachin Joshi (DIN: 08478253) as Non-
Executive (Nominee) Director of the Company:

The Board of Directors had appointed Mr. Sachin Joshi (DIN: 08478253) as an Additional
Non-Executive (Nominee) Director representing IL&FS Transportation Networks Limited
(ITNL), the holding Company with effect from August 1, 2023 pursuant to the provisions of
Section 152, 161, 164 of the Companies Act, 2013. In terms of the provisions of Section 161
of the Act, Mr. Sachin Joshi would hold office up to the date of the ensuing Annual General
Meeting.

In terms of Section 160 and any other applicable provisions of the Companies Act, 2013 read
with rules under the Companies (Appointment and Qualification of Directors) Rules, 2014
(including any statutory modification(s) or re-enactment thereof for the time being in force),
he is proposed to be appointed as a Nominee (Non-executive) Director of the Company with
effect from the date of this Annual General Meeting.

The Board considers that continued association of Mr. Sachin Joshi would be of immense
benefit to the Company. Accordingly, the Board recommends the resolution in relation to his
appointment as Nominee (Non-executive) Director, for the approval by the Members.

Except Mr. Sachin Joshi, none of the Directors and the Key Managerial Personnel of the
Company and their relatives are concerned or interested, in the resolution set out at Item No.
4.

The details as prescribed under Secretarial Standard-2 issued by the Institute of Company
Secretaries of India are tabled below:-

Sr. No. Particulars
Name Mr. Sachin Suresh Joshi
Age/DOB 01/01/1978
Qualification BE (Civil), DEM
Experience Relevant Years

Terms and Conditions of Appointment or | -
Re-Appointment
Date of First appointment on the Board -

Shareholding in the Company Nil

Relationship with other Directors, Manager | -

and KMP

No. of Board meetings attended during the | O

year

Other Directorships 1. Barwa Adda Expressway Limited,

2. Karyavattom Sports Facilities Limited,
3. Pune  Sholapur Road  Development
Company Limited,
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4. Thiruvananthapuram Road Development
Company Limited,

. Chenani Nashri Tunnelway Limited,

6. ITNL Road Infrastructure Development
Company Limited,

. Hazaribagh Ranchi Expressway Limited,

. Sikar Bikaner Highway Limited,

9. Moradabad Bareilly Expressway Limited.

(62}

oo

Membership/Chairmanship of the | 1. Pune  Sholapur Road Development

Committees of Board held in other company Company Limited:

(i) Audit Committee — Member,

(i) Nomination and Remuneration
Committee — Member,

(iii)Corporate Social Responsibility
Committee — Member.

2. Karyavattom Sports Facilities Limited:
(i) Corporate Social Responsibility
Committee — Member.

3. Moradabad Bareilly Expressway Limited:
(i) Audit Committee — Member.

4. Thiruvananthapuram Road Development
Company Limited:
(i) Audit Committee — Member,
(i) Nomination and Remuneration
Committee — Member.

5. Moradabad Bareilly Expressway Limited:
(1) Audit Committee — Member.
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Item No. 5

Approval of remuneration of the Cost Auditor for F.Y. 2023-24:

The Board of Directors on the recommendation of the Audit Committee, had approved the
appointment of M/s. Chivilkar Solanki & Associates, Cost Accountants, to conduct the audit
of the cost records of the Company for F.Y. 2023-24.

In terms of the provisions of Section 148 of the Companies Act, 2013 read with Rule 14 of
the Companies (Audit and Auditors) Rules, 2014, the remuneration payable to Cost Auditor
for F.Y. 2023-24 is required to be approved by the Members of the Company. Accordingly,
the members are requested to approve the remuneration payable to the Cost Auditor for the
F.Y. ending March 31, 2024, as set out at Item No. 5 of the Notice.

None of the Directors or Key Managerial Personnel of the Company or their relatives is
concerned or interested, financially or otherwise in the said Resolution. The Board of

Directors recommends the Ordinary Resolution set out at Item No. 5 of the Notice for
approval by the Members.

Item No. 6

Alteration of Articles of Association of the Company:

Pursuant to sub-regulation 6 of the Regulation 23 of The SEBI (Issue and Listing of Non-
Convertible Securities) (Amendment) Regulations, 2023 dated February 2, 2023, the
Companies having the listed debt securities is required to carry out the amendments to the
existing Articles of Association by incorporating an appropriate clause enabling the
Debenture Trustee/ Lenders/Financial Institutions to appoint Nominee Director(s) on the
Board of the Company as part of their terms and conditions, the clauses pertaining to
appointment of Nominee Directors are proposed to be inserted as an enabling provision
which shall allow the Debenture Trustee to appoint the person nominated by them in terms
of amendment made to SEBI (Issue and Listing of Non-Convertible Securities) Regulations,
2021 by SEBI vide SEBI (Issue and Listing of Non-Convertible Securities) (Amendment)
Regulations, 2023 dated February 2, 2023. This amendment is required to be done on or
before September 30, 2023. The Board of Directors recommends the Resolution to be
passed as a Special Resolution as set out in the accompanying Notice for approval of the
Members. None of the Directors and Key Managerial Personnel of the Company or their
respective relatives are concerned or interested, financially or otherwise, in the resolution set
out at Item no. 6, except to the extent of their equity shareholdings in the Company.
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For and on behalf of the Board of Directors of
Jharkhand Road Projects Implementation Company Limited

Sd/-
Sachin Joshi
September 22, 2023 Director
Mumbai DIN: 08478253

Reqistered Office:
443 A, Road No. 5, Ashok Nagar,
Ranchi, Jharkhand 834002.




BOARD’S REPORT

To,
The Shareholders,
Jharkhand Road Projects Implementation Company Limited

Your Directors have pleasure in presenting the Fourteenth Annual Report along with the
Audited Statements of Accounts for the year ended March 31, 2023.
FINANCIAL HIGHLIGHTS:

The financial highlights of the Company are as under:
(Amount Rs. Million

Particulars For the Year ended | For the Year ended
March 31, 2023 March 31, 2022

Total Income 3343.43 3417.14
Less: Total Expenditure 1558.92 2437.27
Profit before finance charges, Tax, 1784.51 979.90
Depreciation/Amortization (PBITDA)

Less : Finance Charges 1603.00 1750.96
Profit/(Loss) before 181.51 -771.06
Depreciation/Amortization (PBTDA)

Less : Depreciation 0.00 0.03

Net Profit before Taxation (PBT) 181.51 -771.09
Provision for taxation - -
Profit/(Loss) after Taxation (PAT) 181.51 -771.09
DIVIDEND:

In view of the loss incurred during the reporting period, the Board does not recommend any
dividend for the year ended March 31, 2023.

RESERVES:

The Company has not transferred any amount to the Reserves for the financial year ended
March 31, 2023.

STATE OF COMPANY’S AFFAIRS:

There were no significant changes in the state of affairs of the Company during the financial
year under review that are not otherwise disclosed in this report.



OPERATIONS OF THE COMPANY::

During the year under review, your Company continued the operations and maintenance works
of the following five roads developed by the Company under the Jharkhand Accelerated Road
Development Programme:

1. Four lane Adityapur-Kandra Road (AK) in the state of Jharkhand developed on build,
operate and transfer (BOT) annuity basis.

2. Two lane Chaibasa-Kandra-Chowka Road (CKC) in the state of Jharkhand developed on
build, operate and transfer (BOT) annuity basis.

3. Four lane Patratu Dam-Ramgarh Road (RPR 2) in the state of Jharkhand developed on
build, operate and transfer (BOT) annuity basis.

4. Six lane Ranchi Ring Road (RRR) in the state of Jharkhand developed on build, operate
and transfer (BOT) annuity basis.

5. Four/Two lane Ranchi-Patratu Dam Road (RPR 1) in the state of Jharkhand developed on
build, operate and transfer (BOT)annuity basis.

In accordance with the terms of the Concession Agreement, Major Maintenance orks is
required to be undertaken for all the roads once in every five years. Accordingly, the Company
has undertaken Major Maintenance works for the entire stretch of the Chaibasa-Kandra-
Chowka & Ranchi Ring Road (RRR) Section 11l to VI Roads during the under review.

The overall completion of the work at Chaibasa-Kandra-Chowka road is 97%. The works at
RRR section 111 to VI has been completed approx. 80%. The remaining work is expected to be
completed by the end of September 2023.

Additionally, the Major Maintenance on RPR-II road has been commenced and completed
work of around 2 km length of the stretch. The balance work is scheduled for carrying out after
monsoon.

The Government of Jharkhand (GoJ) has not released annuity payments due aggregating to
Rs. 398.00 Crore as of 31% March 2023. As of the date of this report, the total amount due and
outstanding to be received from the Authority is Rs. 510.53 Crore

The Company is involved in arbitral proceedings initiated against it by the contractors in
relation to the Ranchi Ring Road Project (“Sections III, IV, V and VI”) (“RRR Project”), the
Aditya-Kandra Project (“AK Project”) and the Chaibasa-Kandra Chowka Project (“CKC
Project”). The current status of each of the matters is as follows:

(i) RRR Project: The Arbitral Award was made on 06.08.2020 but was kept in a sealed cover
pursuant to directions of the Hon’ble National Company Law Appellate Tribunal
(“NCLAT”) vide its order dated 11.01.2019 in Company Appeal (AT) No. 346 of 2018.
Subsequently, the Hon’ble NCLAT was pleased to direct opening of the sealed cover vide
its order dated 26.05.2022, pursuant to which the award was delivered by the Arbitral
Tribunal on 06.08.2020.



The Company has challenged the RRR Award before the Hon’ble Delhi High Court in
OMP (Comm) 408/ 2022. In the meantime, the Contractor moved the Hon’ble Delhi High
Court for securing the amount awarded in the RRR Award in OMP (I) (Comm.) 18 of
2023. Both these matters are currently pending final adjudication before the Hon’ble Delhi
High Court.

(i) AK Project: The Arbitral Award was made and delivered by the Arbitral Tribunal on
28.03.2023. The Award has been challenged by the Company before the Ld. Commercial
Court in Ranchi (being, Commercial (Arbitration) 12 of 2023). This petition is currently
pending final adjudication by the said Court.

(iii) CKC Project: The Arbitral Award was made and delivered by the Arbitral Tribunal on
04.05.2023. The Arbitral Tribunal, by majority, has been pleased to dismiss the claims
lodged by the contractor against the Company. The Company is unaware of any petition
filed by the contractor challenging the CKC Award.

Additionally, the Hon’ble National Company Law Appellate Tribunal (NCLAT) passed an
Order on October 15, 2018 (“the Interim Order”) pursuant to which it stayed various
proceedings and actions against the Company and its Group Companies imposing moratorium
on the creditors of IL&FS (Ultimate Parent Company) and its 348 group companies, which
includes the Company. The Interim Order enabled value preservation of the IL&FS Group’s
assets and provides time to the New Board to evaluate, prepare and implement a resolution
plan for its group companies including the Company in an orderly manner, keeping in mind
the interest of the various stakeholders.

UPDATE ON PROPOSED TRANSFER OF THE PROJECT TO INVIT

As stated in the previous year’s report, IL&FS Group has set-up an Infrastructure Investment
Trust (InvIT) under the SEBI (Infrastructure Investments Trusts) Regulations 2014 (InvIT
Regulations) for resolution of debt of the holding company, IL&FS Transportation Networks
Limited and other IL&FS group entities.

Roadstar Infra Private Limited incorporated by ITNL as its subsidiary to act as a Sponsor has
settled investment trust under the name of Roadstar Infra Investment Trust (hereinafter also
referred as the “InvIT”) and a Trust Deed was executed on October 6, 2020 with Axis Trustee
Services Limited (the Trustee) appointed as Trustee to the InvIT.

Pursuant to the above, the transfer of the Company to the RIIT has already been approved by
Hon’ble Justice D.K Jain (Retd) appointed by the National Company Law Appellate Tribunal
for clearance of all proposals under the Resolution Framework of the IL&FS Group on March
4, 2021 and also by the Lenders in August 2021. However, the transfer is pending on account
of the pending approval of GoJ and also receipt of pending annuities due from GoJ.

CHANGE IN THE NATURE OF BUSINESS

There was no change in the nature of business during the year under review as per Sub Rule
5(ii) of Rule 8 of Companies (Accounts) Rules, 2014.



ANNUAL RETURN:

Annual Return of the Company is available on the website of the Company i.e.
https://www.itnlindia.com/JRPICL-SPV.html

CORPORATE GOVERNANCE:

(i)

(i)

Board of Directors and Meetings held:

As on date of this report, the Board of Directors comprise of the following Directors:

Sr. No. Name of Directors Category
1 Mr. Rajnish Saxena Non-Executive Nominee Director
2 Mr. Danny Samuel Additional Non-Executive Director
3 Mr. Sachin Joshi Additional Non-Executive Director

In the matter of Infrastructure Leasing and Financial Services Limited (IL&FS) MA
1054/2019 in the Company Petition No. 3638/2018, the Hon’ble National Company Law
Tribunal, Mumbai Bench vide its order dated April 26, 2019 has granted dispensation
regarding the appointment of Independent and Women Directors pursuant to Section 149
of the Companies Act, 2013. In view thereof, the Company has not appointed
Independent and Woman Directors.

Mr. Parag Phanse and Mr. Vijay Kini, Directors of the Company resigned on June 14,
2023 and August 3, 2023 respectively. Mr. Danny Samuel (DIN: 02348138) and Mr.
Sachin Joshi (DIN: 08478253) were appointed as Additional Non-Executive (Nominee)
directors on the Board of the Company with effect from June 12, 2023 and August 1,
2023 respectively in their place, who shall hold office upto the ensuing Annual General
Meeting of the Company.

During the year under review, the Board of Directors met 7 times, namely on April 12,
2022, May 26, 2022, August 10, 2022, September 28, 2022, October 20, 2022, November
10, 2022 and February 14, 2023. The details of meetings held and attendance of the
Directors are provided below:

Sr.No. | Name of Directors No. of Board Meetings Meetings attended
held during tenure

1 Mr. Vijay Kini 7 6
2 Mr. Rajnish Saxena 7 5
3 Mr. Parag Phanse 7 7

Directors liable to retire by rotation:

Mr. Rajnish Saxena (DIN: 05188337) is liable to retire by rotation at the ensuing Annual
General Meeting and being eligible offers himself for re-appointment. Your Directors
recommend his re-appointment.



(iii)  Audit Committee:

During the year under review, there was no change in the constitution of the Audit
Committee of the Company and the Audit Committee comprised of the following:

(iv)

Sr. No. Name Category
1 Mr. Vijay Kini Committee Member
2 Mr. Parag Phanse Committee Member
3 Mr. Rajnish Saxena Committee Member

The Committee met 6 times during the year on April 12, 2022, May 26, 2022, August
10, 2022, September 28, 2022, November 10, 2022 and February 14, 2023 during the
year under review. The details of the Meetings and attendance of Committee Members
are provided below:

Sr. No. | Name of Committee | No. of Committee Meetings Meetings
Members held during tenure attended

1 Mr. Vijay Kini 6 5

2 Mr. Rajnish Saxena 6 4

3 Mr. Parag Phanse 6 6

As a result of change in composition of the Board of Directors after closure of the
financial year 2022-23 as mentioned above, the reconstituted Audit Committee as on date
of this report comprises of the following:

Sr. No. Name Category
1 Mr. Rajnish Saxena Committee Member
2 Mr. Danny Samuel Committee Member
3 Mr. Sachin Joshi Committee Member

Nomination & Remuneration Committee:

During the year under review, there was no change in the constitution of the Nomination
& Remuneration Committee which comprised of the following:

Sr. No. Name Category
1 Mr. Vijay Kini Committee Member
2 Mr. Parag Phanse Committee Member
3 Mr. Rajnish Saxena Committee Member

During the year under review, there was no meeting of Nomination & Remuneration
Committee.

As a result of change in composition of the Board of Directors after closing of the
financial year 2022-23 as mentioned above, the reconstituted Nomination &
Remuneration Committee as on date of this report comprises of the following:



(v)

(vi)

(vii)

Sr. No. Name Category
1 Mr. Rajnish Saxena Committee Member
2 Mr. Danny Samuel Committee Member
3 Mr. Sachin Joshi Committee Member

Corporate Social Responsibility Committee:

During the year under review, there was no change in the constitution of the Committee

of the Company and the CSR Committee comprised of the following:

Sr. No. Name Category
1 Mr. Vijay Kini Committee Member
2 Mr. Parag Phanse Committee Member
3 Mr. Rajnish Saxena Committee Member

During the period under review, there was no meeting of CSR Committee.

As a result of change in composition of the Board of Directors after closing of the
financial year 2022-23 as mentioned above, the reconstituted CSR Committee as on date
of this report comprises of the following:

Sr. No. Name Category
1 Mr. Rajnish Saxena Committee Member
2 Mr. Danny Samuel Committee Member
3 Mr. Sachin Joshi Committee Member

Stakeholders Relationship Committee:

Stakeholders Relationship Committee of the Board was constituted after closure of F.Y.
2022-23. The composition of the Committee as on date of this report comprises of the

following:

Sr. No. Name Category
1 Mr. Rajnish Saxena Committee Member
2 Mr. Danny Samuel Committee Member
3 Mr. Sachin Joshi Committee Member

Risk Management Committee:

Risk Management Committee of the Board was constituted after closure of F.Y. 2022-
23. The composition of the Committee as on date of this report comprises of the

following:

Sr. No. Name Category
1 Mr. Rajnish Saxena Committee Member
2 Mr. Danny Samuel Committee Member

3

Mr. Sachin Joshi

Committee Member




(iii) Key Managerial Personnel:

Mr. Siddhesh Mahadik, Company Secretary & Compliance Officer resigned effective
July 20, 2023.

Ms. Venitia Barboza was appointed as Chief Financial Officer & Key Managerial
Personnel of the Company on November 10, 2022 in place of Mr. Manoj Agarwal, who
resigned effective September 27, 2022.

Mr. Rajiv Sinha was appointed as Manager of the Company on November 10, 2022, in
place of Mr. Gautam Tandasi, who resigned effective October 24, 2022.

STATUTORY AUDITORS:

M/s. K S Aiyer & Co., Chartered Accountants, Statutory Auditors, were appointed in the 10"
Annual General Meeting for a period of Five years to hold office until the conclusion of the
15" Annual General Meeting to be held for the F.Y. 2023-24, i.e., from F.Y. 2019-20 to F.Y.
2023-24.

Further, there have been no instances of fraud reported by the Statutory Auditors under Section
143(12) of the Companies Act, 2013 and Rules framed thereunder, either to the Company or
to the Central Government.

The Statutory Auditor’s Report on financial accounts for F.Y. 2022-23 is self-explanatory and
clarifications wherever necessary have been included in the Notes to Financial Statements of
the Company.

COST AUDITOR & COST AUDIT REPORT

Pursuant to Section 148 of the Companies Act 2013 and the Companies (Cost Records and
Audit) Rules 2014 framed thereunder, the Board of Directors had appointed M/s. Chivilkar
Solanki & Associates, Cost Accountant as the Cost Auditor for F.Y. 2022-23. The Cost Auditor
has confirmed their eligibility for appointment for F.Y. 2023-24 and that they are free from any
disqualification for being appointed as Cost Auditors under the provisions of the Companies
Act, 2013.

The Board of Directors has recommended to the Members, the remuneration payable to
M/s. Chivilkar Solanki & Associates, Cost Accountants for F.Y. 2023-24 to be approved at the
ensuing AGM.

The Cost Audit Report for F.Y. 2022-23 is enclosed as Annexure-A.



SECRETARIAL AUDIT & SECRETARIAL AUDIT REPORT

Pursuant to the provisions of Section 204 of the Companies Act, 2013 read with the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, your
Company has appointed M/s. KDA & Associates (formerly known as M/s. KDT &
Associates), Practicing Company Secretaries, Mumbai, to carry out the Secretarial Audit of
the Company for the F.Y. 2022-23.

The report of the Secretarial Auditor is enclosed as Annexure-B:

following regulations under SEBI (Listing
Obligations and Disclosure Requirements)
Regulations, 2015:

a)

b)

d)

Prior intimation of the board meeting
dated 10" November, 2022 has been
given to the stock exchange one working
days in advance instead of at least two
working days in advance as per
Regulation 50 (1) of SEBI (Listing
Obligations and Disclosure
Requirement) 2015.

Intimation of Appointment of Company
Secretary to the stock exchange was
done after prescribed time and
Proceeding of Annual General Meeting
was not intimated by the Company to the
stock exchange as per Regulation 51 (2)
of SEBI (Listing Obligations and
Disclosure Requirement) 2015.
Submission of Annual Report to the
stock exchange was not done with in
prescribed time as per Regulation 53 (2)
of SEBI (Listing Obligations and
Disclosure Requirement) 2015.

Security Cover Disclosure was not filed
for the quarter ended March-2022 and
June-2022 as well as quarter ended

Sr. Qualifications Responses to Audit Qualifications /
No. observations
1. Draft minutes of Board meeting and Audit | Minutes were circulated with minor delay
committee meeting held on 12% April, 2022, | inadvertently.
28" September, 2022 and 10" October, 2022
were not circulated within prescribed time.
2. The Company has not filed e-form MGT-14 | Non filing was inadvertent. The form will be
for appointment of Internal Auditor for the | filed soon.
Financial Year 2022-23 with the Registrar of
Companies (RoC) till the date of signing of
the report.
3. The Company has not complied with the | There was a huge attrition and resignations by

the employees including KMPs in the Group.
This has also resulted in difficulties in
recruitment of KMPs to replace them in timely
manner, thereby putting pressure on the
existing staff in addressing multiple
commitments. The Board expresses its
displeasure on the said discrepancies.




September-2022 was filed after the
prescribed time as per Regulation 54 (2)
& (3) of SEBI (Listing Obligations and
Disclosure Requirement) 2015.

e) Intimation payment made for interest /
principal obligation in relation to non-
convertible debentures at the quarter
ended June 30, 2022 was not filed within
the prescribed time as per Regulation 57
(5) of SEBI (Listing Obligations and
Disclosure Requirement) 2015.

f) As per Regulation 60 (2) of SEBI
(Listing Obligations and Disclosure
Requirement) 2015, Notice in advance
dated 30" June,2022 of record date given
to the stock exchange was less than
seven working days. Further, on 5" July,
2022 Intimation was again given to stock
exchange that the said record date has
been revised to 13" July 2022 with the
approval of the Debenture Trustee and
Debenture holders,

g) Regulation 61(4) read with Regulation
40(9) -Obtaining certificate  from
Practicing company secretaries for
transfer and transmission of securities
including procedural requirements has
not been filed within prescribed time
with designated stock exchange.

4, The Company has in place Structured | As on date, the Company has obtained SDD
Digital Database (SDD) software as required | software.

under the Regulation as on date of signing of
this report. However, the company has not
filed/submitted compliance certificate for
the quarter ended September-2022 and
December-2022 to the designated stock
exchange.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION
186 OF THE COMPANIES ACT, 2013:

During the year under review, the Company has not made any investments nor given any loans
/ guarantees /provided security in connection with a loan granted to any person or body
corporate in terms of Section 186 of the Companies Act, 2013.



MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL
POSITION OF THE COMPANY::

Except as disclosed elsewhere in this report, there have been no material changes and
commitments which can affect the financial position of the Company occurred between the end
of the financial year of the Company and date of this report.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO

Since, the Company does not have any manufacturing facility, the particulars required to be
provided in terms of the disclosures required under Section 134 (3)(m) of the Companies Act,
2013 read with Companies (Accounts) Rules, 2014 are not applicable to the Company. There
was no earning or outgo of foreign exchange during the year under review.

RELATED PARTY TRANSACTIONS

During the year under review, all related party transactions entered into were in ordinary course
of business and at arm’s length basis only, in compliance with the applicable provisions of the
Companies Act, 2013. The details of the transactions consummated during the year are
reviewed and approved by the Audit Committee & Board of Directors annually. There are no
materially significant transactions entered into with any of the related parties of the Company
during the year under review.

Accordingly, there are no contracts or arrangements with related parties to be disclosed in
Form AOC-2 pursuant to Clause (h) of Sub section (3) of Section 134 of the Companies Act,
2013 and Rule 8(2) of the Companies (Accounts) Rules, 2014.

PERFORMANCE EVALUATION:

Due to the unforeseen situation within the IL&FS Group, the Hon’ble National Company Law
Tribunal, Mumbai Bench vide its order dated April 26, 2019 has granted dispensation with
the requirement of appointment of Independent and Women Directors pursuant to Section 149
of the Companies Act, 2013. In view thereof, the Company has not appointed Independent
Directors. Consequently, the Infrastructure Leasing & Financial Services Limited, the
ultimate holding Company in its Board Meeting held on October 1, 2020 has deliberated on
the applicability and relevance of Board Evaluation and had decided to file an application
with NCLT seeking an exemption/clarification for formal annual evaluation by the Board of
its own performance and that of its committees and individual directors by explaining the
rationale for non-applicability of Board Evaluation to IL&FS group companies, after taking
the same through Ministry of Corporate Affairs, Government of India. In view of the
aforesaid, the performance evaluation process is not proposed for the period under review.



DECLARATION BY INDEPENDENT DIRECTOR(S):

In the matter of Infrastructure Leasing and Financial Services Limited (IL&FS) MA 1054/2019
in the Company Petition No. 3638/2018, the Hon’ble National Company Law Tribunal,
Mumbai Bench vide its order dated April 26, 2019 has granted dispensation regarding the
appointment of Independent and Woman Directors pursuant to Section 149 of the Companies
Act, 2013. In view thereof, the Company has not appointed Independent and Woman Directors.

CORPORATE SOCIAL RESPONSIBILITY REPORT:

Pursuant to the provisions of Section 135 of the Companies Act, 2013, the Company is required
to spend in every financial year, at least 2% of the average net profits of the Company made
during the 3 immediately preceding financial years, in pursuance of the CSR Policy.

There was excess payment of CSR outlay of Rs. 41,83,960/- for F.Y. 2020-21 and F.Y. 2021-
22 made to PM CARES FUND. In accordance with the provisions of Rule 7 of the Companies
(Corporate Social Responsibility Policy) Rules, 2014 and on recommendation of CSR
Committee, the Board accorded its approval for setting off this excess expenditure for previous
financial years against the CSR liability of Rs. 1,06,72,266 for F.Y. 2022-23. Based on the
recommendation and approval as above, the net CSR outlay of Rs. 64,88,306 for F.Y. 2022-23
after setting off the excess CSR paid was appropriated to CLEAN GANGA FUND.

The Annual Report on CSR Activities for the F.Y.2022-23 is enclosed as Annexure—C.

OTHER DISCLOSURES REQUIRED UNDER THE COMPANIES ACT, 2013

REDEMPTION OF NON-CONVERTIBLE DEBENTURES:

During the year under review, the Company has not issued any fresh debentures and
redemption amounting to Rs. 124.94 Crore has fallen due for the existing debentures issued by
the Company. The Company defaulted on its redemption obligation amounting to Rs. 36.09
Crore and interest obligation amounting to Rs. 26.09 Crore due on October 20, 2022, and
redemption obligation amounting to Rs. 45.78 Crore and interest obligation amounting to Rs.
25.33 Crore due on January 20, 2023. These amounts were subsequently paid on May 26, 2023,
including further interest accrued up to the date of payment.

The Company had issued 1,73,000 Secured, Listed, Redeemable, Non-Convertible Debentures
of Face Value of Rs. 1,00,000/- each (the "Debentures™), aggregating to Rs. 1730 Crore on a
Private Placement basis. For the aforementioned Debentures, the total amount outstanding to
be redeemed as on March 31, 2023 was Rs. 1232.44 Crore and that outstanding as on date of
this report is Rs.1088.54 Crore.



INTERNAL CONTROL SYSTEM:

The Company has an Internal Control Framework (ICF) in place. The internal audit is carried
out by a firm of Chartered Accountants who report directly to the Audit Committee / Board of
Directors. The Corporate Audit function plays a key role in providing both the operating
management and the Board with an objective view and reassurance of the overall control
systems.

The Internal Auditors perform a quarterly/ annual review in line with the Audit Committee /
Board’s approved Internal Audit Plan which is modified from time to time to meet
requirements arising from changes in law as well as out of the improved controls resulting from
the implementation of the ICF. The Internal Auditors accordingly in their 1A report certify that
the internal controls including the Internal Financial Controls are adequate and commensurate
with the size and nature of operations, systems and processes laid down by the management
are generally adequate and operating effectively and the procedures for reporting significant /
material breaches of control to the Management are in place.

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES:

The Company does not have/ nor it has incorporated/ formed any Subsidiary, Joint Venture,
Associate Company or LLPs during the year under review.

VIGIL MECHANISM FOR DIRECTORS AND EMPLOYEES

In accordance with the provisions of Section 177 (10) of the Companies Act, 2013, the
Company has established a vigil mechanism by adopting a Whistle Blower Policy for the
directors and employees to report genuine concerns or grievances. The administration of the
vigil mechanism is ensured through the Audit Committee.

DEPOSITS

During the financial year under consideration, your Company has not accepted any public
deposits within the meaning of Section 73 of the Companies Act, 2013 and the rules made there
under.

POLICY FOR PREVENTION OF SEXUAL HARASSMENT AT WORKPLACE

The Company has provided a safe and dignified work environment for its employees which is
free of discrimination, intimidation and abuse. The Company has adopted a Policy for
Prevention of Sexual Harassment of Women at Workplace pursuant to Section 22 of the Sexual
Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 read
with Rule 14 The objective of this policy is to provide protection against sexual harassment of
women at workplace and for redressal of complaints of any such harassment. The Internal
Complaints Committee to redress the complaints received under the Act is in place.

No complaints have been received during the year under review.



DIRECTORS’ RESPONSIBILITY STATEMENT

As stipulated under clause (c) of sub-section (3) of Section 134 read with sub-section (5) of
Section 134 of the Companies Act, 2013, your Directors confirm that:

(@)

(b)

(©)

(d)
(€)

(f)

in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

they have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view
of the state of affairs of the company at the end of the financial year and of the Profit of
the Company for that period,

they have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities;
they have prepared the annual accounts on a going concern basis;

they have laid down internal financial control to be followed by the Company and that
such internal financial controls are adequate and were operating effectively; and

they have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS OR TRIBUNALS:

Sadbhav Engineering Limited Vs. JRPICL (Ranchi Ring Road Project before Arbitral
Tribunal): The sub-contractor initiated arbitration against the Company pertaining to the
Ranchi Ring Road Project, claiming a sum of Rs. 238 Crores. Arbitration started in July
2014. the Company had also lodged its counterclaims for Rs. 44.24 Crores. The Arbitral
Tribunal on August 6, 2022 declared an Award against the Company for a sum of Rs.
72.65 Crores excluding interest. The Award was initially in a sealed cover. By the time the
Hon’ble NCLAT, Delhi passed its order in May 2022 for the opening of the Award,
Hon’ble Justice Eqgbal expired. The Award was finally opened by Hon’ble Justice V. K.
Gupta as permitted by the Hon’ble NCLAT. The Company filed the writ petition under
Section 34 of the Arbitration Act, 1996 [OMP (Comm) No. 408/ 2022 - Ranchi Ring
Road] challenging before Delhi High Court to challenge said the arbitral award. The
matter is pending for final hearing and the date of the next hearing in this matter is
September 6, 2023.

GKC Projects Limited Vs. JRPICL (Adityapur-Kandra before Ranchi Commercial
Courts): The GKC Projects had initiated an Arbitration against the Company pertaining
to Adityapur-Kandra Project claiming Rs. 173.01 Crores. This Arbitration commenced in
October 2016. The Company had filed a counterclaim of Rs. 186.13 Crores. An adverse
arbitral award dated March 28, 2023 of Rs. 113 Crores was pronounced against the
company. The Company has challenged the said award vide section 34 of the Arbitration




Act, 1996 before the Hon’ble Commercial Courts at Ranchi. The Notice has been issued
to the Respondent and the matter is listed on August 31, 2023 for service report.

iii. The Chaibasa-Kandra-Chowk Project, wherein GKC Projects had initiated an Arbitration
against the Company claiming Rs. 200 Crores. This Arbitration commenced in May 2017.
The Company had filed a counterclaim of Rs. 163.81 Crores. GKC Projects Limited
claimed Rs. 200 Crores on the grounds of cost on account of deployment of equipment
during the extended period beyond 24 months, cost on account of extended deployment of
manpower, cost on account of project-related general overheads during the extended
period beyond 24 months, escalation cost of inputs during the extended period beyond 24
months, cost of external financing due to negative cash flow suffered during the project
duration, loss of profit, loss of opportunity, bonus, interest on claim amount, release and
return of various bank guarantees, reimbursement of legal costs. The Arbitral Tribunal on
May 4, 2023 by a majority of 2:1 has dismissed all claims of GKC Projects.

The NCLAT by an Order passed on February 11, 2019 had categorized ‘169 IL&FS Group
Entities’ incorporated within the territorial jurisdiction of India into (a) “Green Entities”
(b) “Amber Entities” (¢) “Red Entities”. Your Company has been recategorized as Green entity
by NCLAT vide its order dated May 11, 2023 - meaning one which is able to meet all its
obligations (financial and operational).

PARTICULARS OF EMPLOYEES

During the year under review, there were no such employees of the Company in respect of
whom the information is required to be disclosed pursuant to Section 197 of the Companies
Act 2013 read with Rule 5(2)&(3) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014.

RISK MANAGEMENT

Your Company recognizes that risk is an integral part of business and is committed to managing
the risks in a proactive and efficient manner. There are no risks which in the opinion of the
Board affect the Company operations on going concern basis.
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FORM CRA-3
COST AUDIT REPORT
[Pursuant to rule 6(4) of the Companies {cost records and audit) Rules, 2014]

We CHIVILKAR SOLANKI & ASSOCIATES, Cost Accountant having been appointed as Cost Auditor under
Section 148(3) of the Companies Act, 2013 (18 of 2013) of Jharkhand Road Projects Implementation Company
Limited. having its registered office at443-A, Road No.5, Ashok Nagar, Ranchi, JHARKHAND, INDIA -
834002. (hereinafter referred to as the company), have audited the Cost Records maintained under section 148 of
the said Act, in compliance with the Cost Auditing Standards, in respect of the Roads and other infrastructure
projects for the year ended 31st March, 2023 maintained by the company and report, in addition to my
observations and suggestions in para 2.

(i)

(iv)

v)

(vi)

We have obtained all the information and explanations, which to the best of my knowledge and belief were
necessary for the purpose of this audit.

In our op‘inion, proper cost records, as per Rule 5 of theCompanies (Cost Records and Audit) Rules, 2014
have been maintained by the company in respect of services under reference.

In our opinion, proper returns adequate for the purpose of the Cost Audit have been received from the
branches not visited by us.

In our opinion and to the best of my information, the said books and records give the information required
by the Companies Act, 2013, in the manner so required.

In our opinion, company has adequate system of internal audit of cost records which to my opinion is
commensurate to its nature and size of its business.

In our opinion, information, statements in the annexure to this cost audit report gives a true and fair view of
cost of rendering of services, cost of sales, margin and other information relating to services under reference.

(vii) Detailed unit-wise and service-wise cost statements and schedules thereto in respect of the service under

2

reference of the company duly audited and certified by us are kept in the company.

Observations and suggestions, if any, of the Cost Auditor, relevant to the cost audit. : No

CHIVILKAR SOLANKTI & ASSOCIATES
Cost Agcountants

Firr . 000468

AY MAR SOLANKI
Partner

Membership No. 29520
Thane

Dated : 21/09/2023
UDIN : 2329520ZZDPXRIX647

Chivilkar Solanki & Associates

Cost Accountants

CMA Vijaykumar Solanki
B.Com, FCMA
9967320337



Jharkhand Road Projects Implementation Company Limited

ANNEXURE TO THE COST AUDIT REPORT

PART - A
1. GENERAL INFORMATION:
1 CIN or GLN of the company: U45200JH2009PLC013693
2 Name of the company: Jharkhand Road Projects Implementation Company
Limited
3 Registered office address: 443-A, Road No.5, Ashok Nagar, Ranchi, JHARKHAND,
INDIA - 834002.
4 Corporate office address: 443-A, Road No.5, Ashok Nagar, Ranchi, JHARKHAND,
INDIA - 834002.
5 E-mail address of the company: venitia.barboza@itnlindia.com
6 Date of beginning of reporting financial year: 1st April, 2022
7 Date of end of reporting financial year: 31st March, 2023
8 Date of beéinning of previous financial year: 1st April, 2021
9 Date of end of previous financial year: 31st March, 2022
10 Level of rounding used in cost statement: ' Absolute

11 Whether Indian Accounting Standards are

applicale to the company: YES
12 Reprting currency of entity: INR
13 Number of cost auditors for reporting period: 1

14 Date of board of directors meeting in which annexure to
cost audit report was approved: 21-09-2023

15 Whether cost auditors report has been qualified or has No
any reservations or contains adverse remarks:

16 Consolidated qualifications, reservations or adverse No
remarks of all cost auditors:

17 Consolidated observations or suggestions of all cost No
auditors:

18 Whether company has related party transcations for sale  Yes
or purchase of goods or services:
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Jharkhand Road Projects Implementation Company Limited

2. GENERAL DETAILS OF COST AUDITOR:

1  Whether cost auditor is lead auditor: Yes

s  Category of cost auditor: Partnership Firm

3 Firm's registration number: . . 000468

4  Name of cost auditor/ cost auditor's firm: CHIVILKAR SOLANKI & ASSOCIATES
5  PAN of cost auditor/cost auditor's firm: AAIFC9689H

6  Address of cost auditor or cost auditor's firm:
603, Nandpark, Yashodhan Nagar, Lokmanya Nagar, Pada

No. 2, Thane (West), Thane- 400606, Maharashtra.

7 Email id of cost auditor or cost auditor's firm: cmavijay.solanki@gmail.com

8  Membership number of member signing report: 29520

9  Name of member signing report: VIJAYKUMAR C. SOLANKI

10 Name (s) of product (s) or service (s) with CETA Roads and Other Infrastructure Projects
heading: . . CETA Heading: Not Applicable

11  SRN number of Form 23C / CRA 2:

12 Number of audit committee meeting attended by cost 0
auditor during period:

13 Number of audit committee meeting attended by cost
auditor during year

14 Date of signing cost audit report and annexure by cost  21-09-2023

auditor:

15  Place of signing cost audit report and annexure by cost
auditor: THANE
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Jharkhand Road Projects Implementation Company Limited

3. Cost Accounting Policy :

1) The Company is in the business of Construction of Roads and other Infrastructure projects and
contructed project on Build, Operate and Transfer (BOT) basis. The Books of Accounts and other
records have been designed to facilitate compliance of the relevant provisions of the Companies
Act, 2013. Financial and Cost Accounting are integrated. Cost Accounts are designed to adopt
Costing records appropriate to the business carried out by the company & it is compliant as per
Cost Accounting Standards issued by the Institute of Cost Accountants of India & Generally
Accepted Cost Accounting Principles adopted in India.

a) Identification of Cost Centres / Cost Objects and Cost Drivers :

The Company's Project has been defined under Single profit centre & the various Expenses
incurred are directly accumulated & classified under : Direct Expenses and charged to the Cost
Centres.

b) Accounting for Materials cost :
There is no material cost incurred as the Operation is outsourced during the period under
review.

¢) Allocation and Absorption of Overheads :
The Overheads are properly allocated & classified into Direct Expenses, Administrative
Overheads, Selling & Distribution Overheads and Finance Costs.

d) Depreciation and Amortization :

The Company has adopted the useful life prescribed under the Schedule II of the Companies
Act 2013. The Company has decided to change the policy retrospectively for charging
depreciation with effect from April 1, 2014 on the basis of Straight Line Method in place of
Written Down Method other than those specified otherwise.

e) By-Products, Joint Products, scraps, wastage etc. :

As nature of the company is other than production, process, there is no By-products, Joint
Products, Wastages. The Scrap income if any is treated as the Other operating income of the
company.

f) Inventory Valuation :
The Company does not maintain any inventories as in Service sector.

g) Valuation of Inter-unit/Inter Company and Related party transactions :
The Related party transactions are in ordinary Course of Business and are on Arm’s Length
Pricing basis as per policy of the company.
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Jharkhand Road Projects Implementation Company Limited

h) Abnormal and non-recurring Cost including non-cost items :
The non-recurring, abnormal and non cost items have been excluded from costing Profit & loss
statement and have been treated in the profit reconciliation statement.

i) Other Relevant Cost accounting Policy:
Nothing in particular.

2.Changes in Cost Accounting Policy:
No change in Cost Accounting Policy during the period under review and the company follow the
Cost Policy consistently.

3.Budgetary Control System:
The Company has adequate Budgetary Control and Variance Analysis System commensurate with
the size of the Company.
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Jharkhand Road Projects Implementation Company Limited

4. PRODUCT/SERVICE(S) DETAILS (For the company as a whole):

records

Whether
CETA Covered
Name of Product/Service UOM heading | under | NetOperational I.{evenue (net of
(wherever | Cost taxes, duties etc.)
applicable)| Audit
(Yes/No)
Previous Year
Current Year (%) ®
1) Roads and Other Infrastructure Projects NA NA Yes 3,30,65,90,000 3,40,90,50,000
Total net revenue from operations 3,30,65,90,000 3,40,90,50,000
Other Operating Incomes of company - -
Total Operating Inocme of company 3,30,65,90,000 3,40,90,50,000
Other Income of company 3,68,40,249 80,78,913
Total revenue as per Financial Accounts 3,34,34,30,249 3,41,71,28,913
Exceptional, Extra ordinary income, if any = =
Other Comprehensive Income - =
Total revenue including Exceptionsl, Extra
Ordinary income & Other Comprehensive 3,34,34,30,249 3,41,71,28,913
Income, if any
Turnover as per excise or service tax or GST 3619828190 | 3582519408

Note:
1) NA Stands for "Not Applicable".

2)
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Jharkhand Road Projects Implementation Company Limited

PART-C
For Service Sector

1. QUANTITATIVE INFORMATION (For each service separately):

Construction of Roads and Other

N f the Service A
SIE GRS OSTvE Infrastructure Projects

Service Code (if applicable)

Particulars UOM Current Year | Previous Year

1. Available Capacity NA NA NA
(a) Installed Capacity
(b) Capacity enhanced during the year, if any
(c) Total available capacity

2. Actual Services rendered NA NA NA
(a) Own Services
(b) Services under contractual arrangements
(c) Outsourced Services
(d) Total Services

3. Total services provided as per Service Tax records NA NA NA
4. Capacity utilization (in-house) : NA NA NA
5. Actual Sales NA NA NA

(a) Services rendered - Domestic
~ (b) Services rendered - Export
(c) Total Services Rendered

Notes :
1) Quantitative Information is not applicable as the company is service industry.
2) NA Stands for "Not Applicable".
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Jharkhand Road Projects Implementation Company Limited

. Construction of Roads and Other Infrastructure
Name of the Service i
Projects
Service Code if Applicable 0
Unit of Measure NA
Services Captive Other Services
Provided Consumption| Adjustments rendered
Current Year NA NA NA NA
Previous Year NA NA NA NA
Sr. No. Particulars Current Year Previous Year
Rate per Rate per
Amount(%) Unit(g) Amount(R) Unit(g)
Materials Consumed(specify details as
1 = ) -
per Para 2A)
2 Utilities(specify details as per Para 2B) - - - -
3 Direct Employees Cost - - -
4 Direct Expenses 16,44,78,954 NA 23,44,79,920 NA
5 Consumable Stores and Spares - - - -
6 Repairs and Maintenance - - - -
7 |Quality Control Expenses - - - =
8 Research and Development Expenses - - - -
9 Technical know-how Fee / Royalty - - - -
10 Depreciation/ Amortization 44,01,63,939 NA 1,76,06,82,963 NA
11 Othér Production Overheads 1,62,63,793 NA 46,05,933 NA
12 Industry Specific Operating NA NA
Expenses(specify details as per Para 2C) i
13  |Total(l to 12) 62,09,06,686 NA 1,99,97,68,816 NA
14  [Less: Credits for Recoveries, if any - = S -
15 Cost of Services provided (13 - 14) 62,09,06,686 NA 1,99,97,68,816 NA
16  |Cost of Outsourced /Contractual Services - - = -
17 Total Services available 62,09,06,686 NA 1,99,97,68,816 NA
18  |Less: Self/Captive Consumption - - = -
19 |Other Adjustments (if any) = = = "
20 |Cost of Services Sold (17 - 18 + 19) 62,09,06,686 NA 1,99,97,68,816 NA
21 Administrative Overheads l 2,54,83,751 NA 1,06,19,895 NA
22 Selling and Distribution Overheads 1,56,240 NA 1,99,080 NA
23 Cost of Sales before Interest (20+21+22) 64,65,46,677 NA 2,01,05,87,791 NA
24  |Interest and Financing Charges 1,59,27,56,218 NA 1,72,93,63,590 NA
25 |Cost of Sales (23 + 24) 2,23,93,02,895 NA 3,73,99,51,381 NA
2% N et'.Sales Realization (Net of Taxes and 3,58,13,88,000 NA 3,58,13,88,000 NA
Duties) 4
Margin [Profit/(Loss) as per Cost
27 Accogunt[s] (26 t-/(25) Jasp 1,34,20,85,105 NA -15,85,63,381 NA
Note:

1) NA Stands for "Not Applicable”.
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Jharkhand Road Projects Implementation Company Limited

2A. Details of Materials Consumed

Name of Service Construction of Roads and Other Infrastructure Projects.
Service Code (if applicable) 0
Description Current Year Previous Year
of Catego UuOM A Rate per | Amount 3
Material = Quantity | —ynit (F; ) R®.) Quantity Fl{JantI(’ca (p?e)r A"(];.L)mt

1 NIL NIL NIL NIL NIL NIL NIL NIL
2
3
4
5
6
7
8
9
10

Category: Indigenous/ Imported/ Self Manufactured

Note:

1) NA Stands for "Not Applicable".
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Jharkhand Road Projects Implementation Company Limited

2B. Details of Utilities Consumed

Name of Service " Construction of Roads and Other Infrastructure Projects.
Service Code (if applicable) 0
Current Year Previous Year
Description of Rate per Rate per
Material poM Quantity Unit ot Quantity Uniﬁ:) Amount (.)
®.)
R®) )

il NIL NIL NIL NIL NIL NiL NIL

2

3

4

5

6

7

8

9

10
Note :

1) NA Stands for "Not Applicable".
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Jharkhand Road Projects Implementation Company Limited

2C. Details of Industry Specific Operating Expenses

. Construction of Roads and Other
Name of Service

Infrastructure Projects.
Service Code (if applicable) 0
C t i
Sr. No. Description of Industry Specific Operating Expenses gurent Year Frevlous Vear
Amount (X.) Amount ()
1 Concession Fees ; - -
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PART-D

Jharkhand Road Projects Implementation Company Limited

1. PRODUCT AND SERVICE PROFITABILITY STATEMENT (for audited products/services)

Current Year Previous Year
Sr. No. [Particulary Cost of . Cost of !
Sales (%.) Sales (Rs.) Margin (X.) Sales (.) Sales (Rs.) Margin (%.)
1  |Service 3,58,13,88,000 2,23,93,02,895 1,34,20,85,105 | 3,58,13,88,000 | 3,73,99,51,381 | -15,85,63,381
Total 3,58,13,88,000 2,23,93,02,895 1,34,20,85,105 | 3,58,13,88,000 | 3,73,99,51,381 | -15,85,63,381
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2. PROFIT RECONCILIATION (for the company as a whole)

13:) Particulars Current year () Prevu();. ? year

1 | Profit or Loss as per Cost accounting records

(a)| For the audited product(s)/service(s) 1,34,20,85,105 -15,85,63,381
(b)| For the un-audited product(s)/service(s) = -

2 | Add: Incomes not considered in cost accounts (specify details) -23,79,57,751 -16,42,59,087
1|Int. income -others = =
2|Int. onST deposit 3,67,56,379 33,93,036
3|Int. income -others - 46,85,877
4|Excess provisions wr - -
5|Miscellaneous income 36,406 -
6|Profit on sale MF 43,843 -
7lIndAs Difference -27,47,94,379 -17,23,38,000

3 Less. : Expenses not considered in cost accounts (specify 92,26,17,955 14,82 73,418

details)
1] Agency fees (credit rating) 60,00,000 71,71,887
2| Int delayed stat due - 28,350
3| Security Trustee Fee - 3,39,775
4| CSR expenses 1,06,72,266 1,13,69,814
5| Provision for Impairment loss on assets - -
6| IndAs Difference 90,59,45,689 42,93,63,592

4 Difference in Valuation of stock between financial accounts ) _

and cost accounts

5 | Other adjustments, Rounding off - -

6 Profit or Loss as per Financial Accounts 18,15,09,399 -77,10,95,886




3. VALUE ADDITION & DISTRIBUTION OF EARNINGS (for the Company as a whole)

Sr.

Particulars

Current year (®.)

Previous year (X.)

Value Addition:

Gross Sales (excluding sales returns)

3,30,65,90,000

3,40,90,50,000

Less: Excise Duty, etc.

Net Sales

3,30,65,90,000

3,40,90,50,000

Add: Export Incentives

Add/Less: Adjustment in Finished Stock

N[O > W[N]

Less : Cost of bought out inputs

(a) Cost of Materials Consumed

(b) Process Outsourced expenses

(c) Consumption of Stores and Spares

(d) Utilities (e.g. Power and Fuel)

(e)Others, if any

56,94,40,000

23,44,79,920

Total Cost of bought out inputs

56,94,40,000

23,44,79,920

Value Added

2,73,71,50,000

3,17,45,70,080

Other incomes of company

3,68,40,249

80,78,913

Exceptional and Extra Ordinary Income

Other comprehensive income

Earnings available for distribution

2,77,39,90,249

3,18,26,48,993

Distribution of Earnings to:

Employees as salaries and wages, retirement

benefits, efc.

41,30,000

46,22,273

Dividend to Shareholders

Company as Retained Funds

18,15,12,530

-77,10,57,790

Government as taxes (specify)

Exceptional and Extra Ordinary Expenses

N WIN

Other Distribution

2,58,83,47,719

3,94,90,84,510

Total distribution of earnings

2,77,39,90,249

3,18,26,48,993




Annexure

Particulars

Current year

| Previous year ¥ |

Process Outsourced expenses

Direct Expenses 16,44,78,954 23,44,79,920
Repairs & Maintenance - = -
Total (Net) A 16,44,78,954 23,44,79,920
Others, if any

Other Production Overheads 1,62,63,793 46,05,933
Administrative Overheads 2,54,83,751 1,06,19,895
Selling and distribution overheads 1,56,240 1,99,080
Total 4,19,03,784 1,54,24,908
Less : Profession tax - Z
Less : Directors' fees/Salary - -
Total (Net) B 4,19,03,784 1,54,24,908
Total Others, if any (A+B) 20,63,82,738 24,99,04,828
Income from Others sources

Int. income -others - =
Int. onST deposit 3,67,56,379 33,93,036
Int. income -others - 46,85,877
Revenu Clg-Aset sale - -
Profit-sale of fixed 36,406 =
Insuranc claim Oprtg 43,843 =
IndAs -27,47,94,379 -17,23,38,000
Total -23,79,57,751 80,78,913
Managerial Remuneration

Directors' fees/Salary - -
Total - -
Finance cost

Int on Loan-fixed period 50,14,88,267 53,78,77,175
Interest on Debenture 1,04,43,91,625 1,14,11,38,884
Finance charges 4,68,70,620 5,03,27,481
Bank commission/char 5,706 20,050
Total 1,59,27,56,218 1,72,93,63,590
Depreciation/ Amortization '

Depreciation and amortization expense 44,01,63,939 1,76,06,82,963
Total 44,01,63,939 1,76,06,82,963
Other RECO Items

Agency fees (credit rating) 60,00,000 71,71,887
CSR expenses 1,06,72,266 1,13,69,814
Int delayed stat due = 28,350
Lenders Engineer Fee - -
Security Trustee Fee 3,39,775

Expected Credit Loss

Provision for Impairment loss on assets




IndAs 90,59,45,689 42,93,63,592

Total 92,26,17,955 44,82,73,418

Total Other Distribution 2,95,55,38,112 3,93,83,19,971

Other Distribution (for the Company as a whole)

Finance costs (net) 1,60,30,00,000 1,75,09,57,829

Expccled credit loss - 1,20,50,42,011

Modification loss on financial assets 93,80,60,000 96,33,54,169

Other expenses 4,72,87,719 2,97,30,501

Total 2,58,83,47,719 3,94,90,84,510

Company as retained funds

Profit before share of pl'ul’ilf (loss) 18,15,09,399 -77,10,90,410

Depreciation and amortisation expense 3,131 32,620

Total 18,15,12,530 -77,10,57,790

Capital Employed 2,023 2,022 2,021

Net Fixed Assets 5,42,363 5,51,765 5,84,385

Non Current Invest - - -

Non Current Assets 9,69,76,72,480 11,14,71,52,588 | 13,03,46,25,255

Average 10,42,29,59,598 12,09,14,56,997 -

(a) Property, Plant and Equipment 5,42,363 5,51,765 5,84,385

(b) Capital Work-In-Progress = - -

(b) Investment Property - B -

(¢) Investment Property Under Development - -

(d) Intangible Assets - = =

(e) Right of use Assets - - -

(f) Other Financial Assets - - -

Total 5,42,363 5,51,765 5,84,385

Equity 2,023 2,022 2,021

(a) Equity share capital 2,59,49,80,000 2,59,49,80,000 2,59,49,80,000

(b) Other Equity -4,37,00,56,299 -4,55,15,64,205 | -3,78,04,73,796
(i) Borrowings 15,77,96,80,803 18,30,02,93,397 | 18,30,02,93,397

Net Current Assets -11,47,32,79,978 4,25,66,61,485 | 4,01,36,15,059

Current Assets 8,11,79,75,277 5,88,25,79,724 |  5,16,19,97,245

Current Liabiliiies 19,59,12,55,255 1,62,59,18,239 | 1,14,83,82,186




4. FINANCIAL POSITION AND RATIO ANALYSIS (for the company as a whole)

;2. Particulars Units Curr??n. t): year Prevn?;)s year
A. Financial Position
1|Share Capital 2,59,49,80,000 2,59,49,80,000
2|Reserves and Surplus -4,37,00,56,299 -4,55,15,64,205
3|Long Term Borrowings 15,77,96,80,803 18,30,02,93,397
4|(a) Gross Assets 40,98,877 40,98,877
(b) Net Assets 5,42,363 5,51,765
5|(a) Current Assets 8,11,79,75,277 5,88,25,79,724
(b) Less: Current Liabilities 19,59,12,55,255 1,62,59,18,239
(c) Net Current Assets (a - b) -11,47,32,79,978 4,25,66,61,485
6|Capital Employed 10,42,29,59,598 12,09,14,56,997
7|Net Worth -1,77,50,76,299 -1,95,65,84,205
B. Financial Performance
1|Value Added 2,73,71,50,000 3,17,45,70,080
2|Net Revenue from Operations of Company 3,30,65,90,000 3,40,90,50,000
3|Profit before Tax (PBT) 18,15,09,399 -77,10,95,886
C. Profitability Ratios
1|PBT to Capital Employed (B3/ A6) % 1.74% -6.38%
2|PBT to Net Worth (B3/A7) % -10.23% 39.41%
3|PBT to Value Added (B3/B1) % 6.63% -24.29%
4|PBT to Net revenue from Operations (B3/B2) % 5.49% -22.62%
D. Other Financial Ratios
1|Debt-Equity Ratio -8.89 -9.35
2|Current Assets to Current Liabilities 0.41 3.62
3 Valued' Added to Net Revenue from % 82.78% 93.12%
Operations
E. Working Capital Ratios
1|Raw Materials Stock to Consumption Months - -
2|Stores and Spares to Consumption Months - -
3|Finished Goods Stock to Cost of Sales Months = -

Note.- 1 Previous Year Figures have been re-grouped and re-arranged wherever considered necessary.
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Jharkhand Road Projects Implementation Company Limited

6. RECONCILIATION OF INDIRECT TAXES (for the Company as a whole)

Taxable Value /| Excise Goods iése;v/lces Jiax
Particulars Assessable Value Duty CGST Wlee 1GST Cess
g T 4 4 4 4
SI. | Duties/Taxes Payable
No. | Excise Duty ,
1 | Domestic - -
2 | Export
3 | Stock Transfers - -
4 | Others, if any -
5 | Total (1to 4) - -
Goods & Services Tax
6 Outwar.d Taxable Supplies (other than zero 83,98,05,748 755,.82,298 | 7,55,82,298 ) )
rated, Nil Rated and Exempted)
7 | Outward Taxable Supplies {zero rated) N > z
8 | Inward Supplies (liable to Reverse Charge) 57,990 57,990 | 7,02,553 -
9 | Other Outward Supplies (Nil Rated, Exempted) 2.78,00,22,442
10 | NON-GST Outward Supplies -
11 | Total (6 to 10} 3,61,98,28,190 7,56,40,288 | 7,56,40,288 | 7,02,553 -
12 | Total Duties / Taxes Payable (5 + 11) - -| 7,56,40,288 | 7,56,40,288 | 7,02,553 -
Duties/Taxes Paid [by Utilisation of Input Tax
Credit and Payment through Cash Ledger, as the
case may be]
GST - Input Tax Credit Utilised
13 | CGST
14 | SGST / UTGST . =
15 | IGST = = =
16 | CESS
17 | Trensistional Credit -
18 | Total Input Tax Credit Utilised (13 to 17) = = -
19 | Payment through Cash Ledger - 7,56,40,288 | 7,56,40,288 | 7,02,553 -
20 | Total Duties/Taxes Paid (18 + 19) - 7,56,40,288 | 7,56,40,288 | 7,02,553 -
Difference between Taxes Paid and Payable (12 - - % =
21 | Interest/Penalty/Fines Paid = = = =
Note:
1)  FIGURES ARE AS PER GSTR 3B
Chivilkar Solanki & Associates For Jharkhand Road Projects Implementation Company Limited

Cost Accountant Y £ )

Firm Reg. No. : 000468 y ; /_'ng:
L /
Vijaykumar C.%nki =

(Damny Samuel )  ( Sachin Josh; )
Partner Director Director fCompany-Secetary—
Membership No. : 29520 DIN No. 0'2,343138 DIN/Membership-Ne- 0 8413 253
Thane
Dated : 21/09/2023 Place: Mwwbai Place: Mympay
UDIN : 2329520ZZDPXRIX647 Date: 21 /03 /2023 Date: 2.\/63/2023

¥
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KDA & ASSOCIATES

(Formerly Known as KDT & Associates)

COMPANY SECRETARIES
201, Modi Niwas CHS LTD, S V Road, Santacruz (W), Mumbai - 400 05,':{ Email ID: team@cskda.cﬁ Phone: 022 3500 0811

FORM NO. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315T MARCH, 2023

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule 9 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014]

To,
The Members,
Jharkhand Road Projects Implementation Company Limited

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by Jharkhand Road Projects Implementation Company Limited
(hereinafter called “the Company”), incorporated on 4" August, 2009 having CIN:
U45200JH2009PLC013693 and Registered office at 443 A, Road No-5, Ashok Nagar, Ranchi,
Jharkhand-834002. Secretarial Audit was conducted in a manner that provided us a reasonable basis for
evaluating the corporate conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the books, papers, minute books, forms and returns filed and other records
maintained by the Company and also the information provided by the Company, its officers, agents and
authorized representatives during the conduct of secretarial audit, We hereby report that in our opinion, the
Company has, during the audit period covering the Financial Year ended on 315* March, 2023 complied
with the statutory provisions listed hereunder and also that the Company has proper Board-processes and
compliance-mechanism in place to the extent, in the manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records maintained

by the Company, for the Financial Year ended on 31%* March, 2023 according to the following provisions

of (including any statutory modifications, amendments or re-enactment thereof for the time being in force):

(i) The Companies Act, 2013 (the Act) and the rules made thereunder;

(ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder;

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the extent
of Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings- Not

Applicable during the period under review;

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board
of India Act, 1992 (‘SEBI Act’):

» The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011- Not Applicable during the Audit period under review;

» The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;



KDA & ASSOCIATES
(Formerly Known as KDT & Associates)
COMPANY SECRETARIES

» The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018- Not Applicable during the Audit period under review;

» The Securities and Exchange Board of India (Share Based Employee Benefits and Sweat Equity)
Regulations, 2021- Not Applicable during the Audit period under review;

» The Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities)
Regulations, 2021;

» The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with client;

» The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009- Not
Applicable during the period under review;

» The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018 - Not
Applicable during the period under review;

We have relied on the representation made by the Company and its officers for the systems and the
mechanism formed by the Company for the Compliances under the other laws (Acts and the regulations) as
may be applicable to the Company.

We have also examined compliance with the applicable clauses of the following:
(i) Secretarial Standards issued by The Institute of Company Secretaries of India;

(ii) Securities Exchange and Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015;

To the best of our knowledge and belief, during the year under review, the Company has generally complied
with the provisions of the Act, Rules, Regulations, Guidelines, Standards, etc. as mentioned above subject
to the following observations:

> Draft minutes of Board meeting and Audit committee meeting held on 12" April, 2022, 28" September,
2022 and 10" October, 2022 were not circulated within prescribed time,

» The Company has not filed e-form MGT-14 for appointment of Internal Auditor for the Financial Year
2022-23 with the Registrar of Companies (RoC) till the date of signing of the report;

» The Company has not complied with the following regulations under Securities Exchange and Board
of India (Listing Obligations and Disclosure Requirements) Regulations, 2015:

a) Prior intimation of the board meeting dated 10™ November, 2022 has been given to the stock
exchange one working days in advance instead of at least two working days in advance as per
Regulation 50 (1) of SEBI (Listing Obligations and Disclosure Requirement) 2015.



KDA & ASSOCIATES
(Formerly Known as KDT & Associates)
COMPANY SECRETARIES

b) Intimation of Appointment of Company Secretary to the stock exchange was done after prescribed
time and Proceeding of Annual General Meeting was not intimated by the Company to the stock
exchange as per Regulation 51 (2) of SEBI (Listing Obligations and Disclosure Requirement)
2015.

¢) Submission of Annual Report to the stock exchange was not done with in prescribed time as per
Regulation 53 (2) of SEBI (Listing Obligations and Disclosure Requirement) 2015.

d) Security Cover Disclosure was not filed for the quarter ended March-2022 and June-2022 as well
as quarter ended September-2022 was filed after the prescribed time as per Regulation 54 (2) &
(3) of SEBI (Listing Obligations and Disclosure Requirement) 2015.

e) Intimation payment made for interest / principal obligation in relation to non-convertible
debentures at the quarter ended June 30, 2022 was not filed within the prescribed time as per
Regulation 57 (5) of SEBI (Listing Obligations and Disclosure Requirement) 2015.

/) As per Regulation 60 (2) of SEBI (Listing Obligations and Disclosure Requirement) 2015, Notice
in advance dated 30" June,2022 of record date given to the stock exchange was less than seven
working days. Further, on 5™ July, 2022 Intimation was again given to stock exchange that the
said record date has been revised to 13" July 2022 with the approval of the Debenture Trustee and
Debenture holders

g) Regulation 61(4) read with Regulation 40(9) -Obtaining certificate from Practicing company
secretaries for transfer and transmission of securities including procedural requirements has not
been filed within prescribed time with designated stock exchange.

»  The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015,

a) The Company has in place Structured Digital Database (SDD) software as required under the
Regulation as on date of signing of this report. However, the company has not filed/submitted
compliance certificate for the quarter ended September-2022 and December-2022 to the
designated stock exchange.

We further report that-

The Board of Directors of the Company is constituted with Nominee Directors only. Further, the changes in
composition of Board of Directors and Key Managerial Personnel that took place during the period under
review were carried out in compliance with the provisions of the Act.

Adequate notice is given to all Directors to schedule the Board Meetings, agenda and detailed notes on
agenda were sent at least 7 (Seven) days in advance, except for the Board meetings called at shorter notice)
and a system exists for seeking and obtaining further information and clarifications on the agenda items
before the meeting and for meaningful participation at the meeting including participation through video
conference.

Decisions at the meetings of the Board of Directors of the Company were carried out unanimously. There
were no dissenting views by any member of the Board of Directors during the year under review.

We further report during the audit period the Company has following specific events having a major bearing
on the Company’s affairs in pursuance of the above referred laws, rules, regulations, guidelines, standards,
etc:
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a. The Ministry of Corporate Affairs (MCA), Government of India, has initiated investigation by Serious
Fraud Investigation Office (SFIO) against Infrastructure Leasing & Financial Services Limited (IL&FS),
the Ultimate Holding Company including IL&FS Transportation Networks Ltd (ITNL), the Holding
Company under Section 212(1) of the Companies Act, 2013. As a part of its investigation, SFIO has
been seeking information. The investigation is in progress.

b. In the matter of Infrastructure Leasing and Financial Services Limited (IL&FS) MA 1054/2019 in the
Company Petition No. 3638/2018, the Hon’ble National Company Law Tribunal, Mumbai Bench vide
its order dated 26.04.2019 has granted the dispensation regarding the appointment of Independent
Directors and Women Directors pursuant to Section 149 of the Companies Act, 2013. In view thereof,
the Company has not appointed Women Director and Independent Directors.

c. Pursuant to SEBI (Listing Obligations and Disclosure Requirements) (Fifth Amendment) Regulations,
2021 and Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
(Second Amendment) Regulations, 2023 (“LODR Regulations™), the provisions of LODR Regulations
16 to 27 of Chapter IV are applicable to the Company w.e.f 07" September, 2021, however these
provisions are on a ‘comply or explain basis’ till 31 March, 2024. Hence, company is in process to
comply with the regulations applicable to them as mentioned above.

For KDA & Associates
(Formerly Known as KDT & Associates)
Company Secretaries

NIKUNJ RATILAL
MAKWANA

Nikunj Makwana

Partner

Membership No.: ACS 62943

Date:21% September, 2023 CoP No.: 235
Place: Mumbai UDIN: A062943E001053834

Peer Review Certificate No. 2154/2022

This report is to read with our letter of event date which is annexed as Annexure A and forms an
integral part of this report.
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Annexure A

To,
The Members,
Jharkhand Road Projects Implementation Company Limited

Our report of event date is to read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the Company. Our

responsibility is to express an opinion on these secretarial records based on our audit.

. We have followed the audit practices and processes as were appropriate to obtain reasonable assurance
about the correctness of the contents of the Secretarial records. The verification was done on test basis to
ensure that correct facts are reflected in secretarial records. We believe that the processes and practices,
we followed provided a reasonable basis for our opinion.

. We have not verified the correctness and appropriateness of financial records and Book of Accounts of
the Company.

. Where ever required, we have obtained the Management representation about the compliance of laws,
rules and regulations and happening of events etc.

. The compliance of the provisions of corporate and other applicable laws, rules, regulation, standards is
the responsibility of management. Our examination was limited to the verification of procedures on the
test basis.

. The Secretarial audit report is neither an assurance as to the future viability of the Company nor of the
efficiency or effectiveness with which the management has conducted the affairs of the Company.

For KDA & Associates
(Formerly Known as KDT & Associates)
Company Secretaries

NIKUNJ RATILAL
MAKWANA

Nikunj Makwana
Partner
Membership No.: ACS 62943

Date:21% September, 2023 CoP No.: 235
Place: Mumbai UDIN: A062943E001053834

Peer Review Certificate No. 2154/2022



Annexure-C

Annual Report on CSR Activities for the F.Y. ended March 31, 2023 of Jharkhand

Road Projects Implementation Company Limited

Brief outline on CSR Policy of the Company:

The Corporate Social Responsibility (‘CSR’) Policy of Jharkhand Road Projects
Implementation Company Limited (hereby referred to as ‘The Company’) has been
developed in accordance with Section 135 of the Companies Act, 2013 and the
Companies (Corporate Social Responsibility) Rules, 2014 (hereby collectively referred
to as the “Act’) notified by the Ministry of Corporate Affairs, Government of India.

The CSR Vision of the Company is “to contribute to the social and economic
development of the weaker sections of society and involve ourselves in activities which
will build better and sustainable way of life, giving scope for human development.”

Composition of CSR Committee:

Sl. | Name of Director |Designation /[Number of meetings| Number of meetings of
No. Nature of | of CSR Committee CSR Committee
Directorship|held during the yearjattended during the year

1. |Mr. Vijay Kini* Nominee 0 0

Director
2. Mr. Parag Phanse** | Nominee 0 0

Director
3. |Mr. Rajnish Saxena | Nominee 0 0

Director

“Resigned on August 3, 2023
“Resigned on June 14, 2023
Mr. Danny Samuel and Mr. Sachin Joshi were appointed as Committee Members on June
12, 2023 and August 1, 2023 respectively.

3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR
Projects approved by the board are disclosed on the website of the company. — The
same has been disclosed on website of the Company. The URL for the same is
https://www.itnlindia.com/JRPICL-SPV.html

Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-
rule (3) of rule 8 of the Companies (Corporate Social responsibility Policy) Rules, 2014,
if applicable. — Not Applicable.



Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the
Companies (Corporate Social responsibility Policy) Rules, 2014 and amount required for
set off for the financial year, if any:

Sl Financial Year |Amount available for set-off [Amount required to be set-
No. from preceding financial |off for the financial year, if
years (in Rs) any (in Rs)
1 - - -
2 - - -
3 2021-22 41,83,960 41,83,960
Total 41,83,960 41,83,960

Average net profit of the company as per section 135(5):

Sl. No. Financial Year Net Profit u/s 198
1 2019-20 74,50,19,761
2 2020-21 42,18,68,512
3 2021-22 43,39,51,601
Total 1,60,08,39,874

Average Net Profit of previous three years of the Company: Rs. 53,36,13,291/-

(@)

Rs. 1,06,72,266/-

(b)

financial years. - NIL

Two percent of average net profit of the company as per section 135(5):

Surplus arising out of the CSR projects or programmes or activities of the previous

(c) Amount required to be set off for the financial year, if any: Rs.41,83,960/-
(d) Total CSR obligation for the financial year (6a+6b-6c): Rs. 64,88,306/-
(a) CSR amount spent or unspent for the financial year:
Total Amount Unspent (in Rs.)
Amount | Total Amount transferred| Amount transferred to any fund specified
Spent for | to Unspent CSR Account |under Schedule VI1 as per second proviso
the as per section 135(6). to section 135(5).
Financial
v ) Amount. Date of Name of the | Amount. Date of
ear. (in transfer. Fund transfer
Rs.)
64,88,306 - - Clean Ganga | 64,88,306 September
Fund 13, 2023




(b) Details of CSR amount spent against ongoing projects for the financial year: Not

Applicable.
W @ 6B | @4 () ©® M ]16 | 0 (10) (11)
Sl.Name| Item | Local | Location |Projec|/Amou|Amou{Amount| Mode of Mode of
N |of the| from | area | of the t nt nt |transfer|Implement|{Implementat
0. [Projefthe list((Yes/N| project. |duratijallocat|spent| redto | ation - ion -
ct. of 0). on. |ed for|in the[Unspent| Direct Through
activit the |curre| CSR | (Yes/No). [Implementin
ies in projec| nt [Account g Agency
Sched StatiDistri t (in [financ| for the Nal CSR
ule e. | ct. Rs.). | ial |project me |Registra
VII to Year | as per tion
the (in |Section number.
Act. Rs.). | 135(6)
(in Rs.).

Total




(c) Details of CSR amount spent against other than ongoing projects for the financial year:

M @ B | @ (5) (6) (") (8)
Sl.[Name | Item [Loca| Location of | Amount Mode of Mode of
No| of the | from | | the project. | spent for |implementatio| implementation -
. |Project| the list |area the project| n - Direct Through
of |((Yes/ (inRs.). (Yes/No). implementing
activitie[ No). agency.
sin State|District Name. | CSR
schedul registrati
e VIl to on
the Act. number.
1. | Clean v No Not 64,88,306 Yes Not Not
Ganga Applicable Applicable|Applicable
Fund
Total 64,88,306

(d) Amount spent in Administrative Overheads: NIL

(e) Amount spent on Impact Assessment, if applicable: NIL

(f) Total amount spent for the Financial Year (8b+8c+8d+8e): Rs. 64,88,306/-

(g) Excess amount for set off, if any: Not Applicable

Sl Particular Amount (in Rs.)
No.
(i) [Two percent of ayerage net profit of the 1.06.72.266/-
company as per section 135(5)
(if) [Total amount spent for the Financial Year 64,88,306/-
(iii) [Excess amount spent for the financial year [(ii)- Nil
(0]
(iv) [Surplus arising out of the CSR projects or
programmes or activities of the previous Nil
financial years, if any
(v) JAmount available for set off in succeeding .
. . oy s Nil
financial years [(iii)-(iv)]




8.  (a) Details of Unspent CSR amount for the preceding three financial years:

Sl. | Preceding Amount Amount | Amount transferred to | Amount
No. | Financial |transferred to|spent in the|any fund specified under|remaining to
Year. |Unspent CSR| reporting Schedule VII as per | be spentin
Account Financial | section 135(6), if any. | succeeding
under section| Year (in | Name |Amount] Date of | financial
135 (6) (in Rs.) of the | (in Rs) |transfer| Years. (in
Rs.) Fund Rs.)

Total - - - - -

(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding
financial year(s): Not Applicable

M @ | 6 (4) () (6) ) (8) 9)

Sl.|Project| Name | Financial | Project | Total | Amount|Cumulative| Status of

No| ID. |ofthe | Yearin |duration|amount|spenton| amount |the project

Project.| which the allocated| the |[spent at the -
project was for the | project | endof |Completed
commenced. project | inthe | reporting |/Ongoing.

(in Rs.). [reporting| Financial
Financial| Year. (in
Year (in Rs.)
Rs).
1 - - - - - - -
Total - - - -

9. In case of creation or acquisition of capital asset, furnish the details relating to the asset
so created or acquired through CSR spent in the financial year (asset-wise details): Not

Applicable
(a) Date of creation or acquisition of the capital asset(s).
(b) Amount of CSR spent for creation or acquisition of capital asset.
(c) Details of the entity or public authority or beneficiary under whose name such capital
asset is registered, their address etc.

(d) Provide details of the capital asset(s) created or acquired (including complete address
and location of the capital asset).



10. Specify the reason(s), if the company has failed to spend two per cent of the average net
profit as per section 135(5): Not Applicable

Sa/- Sd/-

Rajnish Saxena Danny Samuel
Director Director
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INDEPENDENT AUDITOR’S REPORT

To the Members of
Jharkhand Road Projects Implementation Company Limited

Report on the audit of the Financial Statements for the year ended on 31% March, 2023
Opinion

We have audited the accompanying financial statements of Jharkhand Road Projects
Implementation Company Limited(“the Company”), for the year ended on 31st March, 2023,
which comprise the balance sheet as at 31st March, 2023, and the statement of profit and loss
(including other comprehensive income), statement of changes in equity and statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31st March,
2023, and its Profit including other comprehensive income, changes in equity and its cash flows
for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter:

i) We draw your attention to Note no. 34 of the financial statements, wherzin it is
mentioned that, The Company has a negative net worth of Rs 17755.5 Lakhs as at
March 31, 2023. The New Board of IL&FS has incorporated an infrastructure
investment trust (“InvIT”) under the SEBI InvIT regulations and proposes to transfer
the stake held by ITNL and IL&FS along with loans and receivables from the
Company to the said InvIT, for which approval from NCLT has already been

. Offices also at
f | Mumbai, Chennai, Kolkatta
\¥ Bangalore, Coimbaiore
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received. All these factors indicate and cast a doubt about the Company’s ability to
continue as a ‘Going Concern’. However, management has continued to prepare
financial statements on a ‘Going Concern’ basis for the reasons detailed in note no
35.

Our audit opinion is not modified in respect of the above matter.

ii) We draw your attention to Note no. 33A of the financial statements wherein it is
mentioned that The Ministry of Corporate Affairs (MCA), Government of India, has
vide its letter dated October 1, 2018 initiated investigation by Serious Fraud
Investigation Office (SFIO) against IL&FS (ultimate holding company) and its group
companies under Section 212 (1) of the Companies Act, 2013. As a part of
investigation of affairs of ITNL (the Holding Company), SFIO has also been seeking
from ITNL various information including relating to project undertaken by the
Company (for which ITNL acted as Development Contractor and promoter). The
investigation is in progress and it is understood that the relevant information is being
provided by ITNL to the agency. At this stage, no material impact/ implications had
arisen from the aforesaid developments. However, an uncertainty relating to the
future outcome of the regulatory actions is not determinable at this stage.

Our audit opinion is not modified in respect of the above matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. Except for the matters detailed in
Basis for qualified opinion para and Emphasis of matter para we have determined that there no
(other) key audit matters to communicate in our report.

“Information Other than the Financial Statements and Auditor’s Report Thereon”

The Company’s Board of Directors is responsible for the other information. The other
information for the Company comprises the information included in the Directors’ Report and
Annexures thereto but does not include the standalone financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information referred to above
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements, or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

We are informed that the Directors’ Report and related annexures will get finalized and adopted
in the subsequent Board meeting and therefore the same could not be commented upon by us as

on today.
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Responsibilities of Management and Those Charged with Governance for the financial

Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of the financial statements that
give a true and fair view of the financial position, financial performance, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the
Act read with companies (Indian Accounting Standard) Rules, 2015 as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations or has no realistic alternative but
to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern. (Refer Note no.35 on going concern status of the company)

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s repo:t unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in “Annexure-
A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Further we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Changes in Equity and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act read with applicable rules.
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On the basis of the written representations received from the directors as on 31st March,
2023 taken on record by the Board of Directors, none of the directors is disqualified as
on 31st March, 2023 from being appointed as a director in terms of Section 164(2) of the
Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure-B”.

As there is no managerial remuneration paid or payable, the requirements of section
197(16) of the Act, as amended is not applicable to the Company.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

A. The Company does not have any pending litigations other than those disclosed in
its financial statements;

B. The Company did not have any long-term contracts including derivative
contracts, for which there were any material foreseeable losses;

C. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

D

i. The management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other persons or entities, including foreign
entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall:

1. directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever (“Ultimate
Beneficiaries™) by or on behalf of the Company or

2. provide any guarantee, security or the like to or on behalf of
the Ultimate Beneficiaries.

ii. The management has represented, that, to the best of its knowledge and
belief, no funds have been received by the Company from any persons or
entities, including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
Company shall:

1. directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever (“Ultimate Beneficiaries™) by
or on behalf of the Funding Party or

2. provide any guarantee, security or the like from or on behalf of the
Ultimate Beneficiaries.

iii. Based on such audit procedures as considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (iv) (A) and (iv) (B)
contain any material mis-statement.
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E. The company has not declared or paid any dividend during the year as per Section

123 of the Act.

F. As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable
for the Company only with effect from 1st April, 2023, reporting under Rule
11(g) of the Companies (Audit and Auditors) Rules, 2014 is not applicable

For K.S. Aiyar & Co

Chartered Accountants

Firm’s Registration No.100186W
UDIN: 23206784BGVQKG12 19

c&xmmfﬁmp

G C Nageswara Rao
Partner

M.No. 206784
Place: Hyderabad
Date: 29.05.2023
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CHARTERED ACCOUNTANTS
ANNEXURE A

(Referred to in paragraph 1 under the heading ‘Report on Other Legal and Regulatory
Requirements’ of our Report of even date on the financial statements for the year ended on
31%tMarch, 2023 of Jharkhand Road Projects Implementation Co. Ltd.)

(@)

a)

1. The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

ii.  The Company has maintained proper records showing full particulars of intangible
assets.

b) A substantial portion of the fixed assets have been physically verified by the management
during the year. In our opinion the frequency of verification is reasonable having regard to
the size of the Company and the nature of its assets. No material discrepancies were noticed
on such verification.

¢) According to the information and explanations given to us, the title deeds of immovable
properties are held in the name of the company

d) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not revalued its Property,
Plant and Equipment (including Right of Use assets) or intangible assets or both during the
year.

e) According to information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

(1) Considering the nature of business of the Company, clause 3 (ii) of the Order regarding
inventory is not applicable to the company.

(iii)  As informed, the Company has not granted any loans, secured or unsecured to companies,
firms, Limited Liability Partnership or other parties covered in the register maintained
under Section 189 of the Companies Act, 2013. Accordingly, sub-clause (a), (b), (¢), (d),
(e) and (f) of clause 3(iii) are not applicable.

(iv)  According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not advanced any loans, has
not made any investments, or provided any guarantee or security as specified under Section
185 and 186 of the Companies Act, 2013 (“the Act”).

V) The Company has not accepted any deposits from the public to which the provisions of
section 73 or any other relevant provisions of the Companies Act, 2013 and the Companies
(Acceptance of Deposit) Rules 2014 apply.

(vi)  According to information & explanations given to us, the Central Government has

prescribed the maintenance of cost records under sub-section (1) of section 148 of the
Companies Act, 2013, and the Company has made and maintained the same. However, we

&)



(vii)
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have not carried out a detailed examination of the records with a view to determine whether
these are accurate or complete.

The directions relating to Provident Fund and Employee’s State Insurance are not
applicable to the Company. Further, based on our examination of the records maintained
during the year, the statutory dues including income tax, service tax, customs duty, excise
duty, value added tax and Goods and Services Tax (GST), have generally been regularly
deposited by the company with appropriate authorities. As explained to us there are no
undisputed amounts payable thereof which are outstanding, as at March 31, 2023 for a
period of more than six months from the date they became payable.

b) According to the records of the Company, there are no dues of Income tax, Goods and

(viii)

(ix)

Service tax (GST), duty of customs, duty of excise and which have not been depcesited on
account of any dispute.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not surrendered or disclosed
any transactions, previously unrecorded as income in the books of account, in the tax
assessments under the Income tax Act, 1961 as income during the year.

a) In our opinion and according to the information and explanations given to us, the Company

has defaulted in the repayment of dues to Non-Convertible Debenture (NCD) holders. The
company has not taken loans from Banks and Financial Institutions and there are no
borrowings from the government.

The details of defaults in repayment of Principal and Interest thereon to Non-Convertible

Debenture holders are as under:

Nature of Details of
. Non- L
rowing, . Principal Interest No. of
including Conpertible Amount (Rs. | Amount (Rs. | Due Date grateol days Remarks
Debentures | ~. - : Payment
debt in million) in Mn) delay
. (NCD)
securities series
) Since no annuities were
Serles A 4,68,00,000 7,68’52,3 13 20' 1 0'2022 26‘05'2023 2 1 8 received’ upto' March 2023
the entity was
recategorized from Green
Non- . Series B 31,41,00,000 | 18,40,87,312 20-10-2022 | 26-05-2023 218 to Red Entity. Hence no
Convertible repayment was made
Debentures during Oct 2022 and Jan
(NCD’s) Series A 20-01-2023 | 26-05-2023 126 2023. The same is repaid
12,10,00,000 | 7,68,52,313 on 26th May 2023, post
NCLT declaring
i -01- -05- Company as Green enti
Series B 33,68,00,000 | 18,40,87,312 20-01-2023 | 26-05-2023 126 pin}ll\/lay s ty

(u




K. S. AIYAR & CO

CHARTERED ACCOUNTANTS
b) According to the information and explanations given to us and on the basis of our

examination of the records of the Company, the Company has not been declared a wilful
defaulter by any bank or financial institution or government or government authority.

¢) In our opinion and according to the information and explanations given to us by the
management, no term loans were applied and obtained during the year.

d) According to the information and explanations given to us and on an overall examination
of the balance sheet of the Company, we report that no short-term funds raised by the
Company have been utilised for long term purposes.

¢) The company has not taken any funds from any entity or person on account of or to meet
the obligations of its subsidiaries, associates or joint ventures (as defined under the Act)
during the year ended 31 March 2023. Accordingly, clause 3(ix)(e) is not applicable.

f) The company has not raised any loans during the year on the pledge of securities held in
its subsidiaries, joint ventures or associate companies during the year ended 31 March
2023. Accordingly, clause 3(ix)(f) is not applicable.

)

a) The Company did not raise money by way of initial public offer or further public offer
(including debt instruments). In our opinion and according to the information and
explanation given to us, the monies raised by way of term loans were applied for the
purpose for which they were raised.

b) According to the information and explanations given to us and on the basic of our
examination of the records of the Company, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during
the year. Accordingly, clause 3(x)(b) of the Order is not applicable.

(xi)

a) Based on examination of the books and records of the Company and according to the
information and explanations given to us, considering the principles of materiality outlined
in Standards on Auditing, we report that no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

b) According to the information and explanations given to us, no report under sub-section
(12) of Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed
under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government.

¢) According to the information and explanations given to us, the company has not received
any whistle-blower complaints during the year.

(xii)  According to the information and explanations given to us, the Company is not a Nidhi
Company. Accordingly, clause 3(xii) of the Order is not applicable.

(xiii) All transactions with the related parties are in compliance with section 177 and 188 of

Companies Act, 2013 where applicable and the details have been disclosed in the Financial
Statements etc.as required by the applicable accounting standards.

[
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(x1v)

a) Based on information and explanations provided to us and our audit procedures, in our
opinion, the Company has an internal audit system commensurate with the size and nature
of its business.

b) We have considered the internal audit reports of the Company issued till date for the period
under audit.

(xv)  Inour opinion and according to the information and explanations given to us, the Company
has not entered into any non-cash transactions with its directors or persons connected to
its directors and hence, provisions of Section 192 of the Act are not applicable to the
Company

(xvi)

a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

b) The company does not conducts any Non-Banking Financial or Housing Finance activities.
Accordingly, clause 3(xvi)(b) of the Order is not applicable

¢) The Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

d) According to the information and explanations provided to us, the Group (as per the
provisions of the Core Investment Companies (Reserve Bank) Directions, 2016) has only
one CIC i.e., IL&FS Ltd.

(xvii) The Company has not incurred any cash loss in the current financial year, considering ECL
as a non-cash item, and in immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

(xix) According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that the Company is
not capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however, state that
this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as and when they fall due.

(xx)

a) As per the information and explanations provided to us, the unspent amount, in respect of
other than ongoing projects, is required to be deposited in a designated fund defined under

>
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schedule VII within 6 months of the end of the FY under sec 135. However as disclosed

in Note no. 22.1 of the Financial Statements, due to the recategorization of company into
the "Red category" during the year, the Company was unable to release funds towards CSR
during the financial year 2022-23. Subsequently, since NCLT recategorized Company as
“Green entity” post March 31, 2023, the company is in the process of taking all necessary
steps to comply with the CSR requirements. Hence, as on date of Audit Report, the
Company has not transferred unspent amount to any Fund specified in Schedule VII to the
Companies Act.

b) As per the information and explanations provided to us, there are no ongoing projects for
the year ended. Accordingly, transfer to special account in compliance with the provision
of sub-section (6) of section 135 of the said Act is not applicable.

For K. S. Aiyar & Co

Chartered Accountants

Firm’s Registration No.100186W
UDIN: 23206784BGVQKG1219

Co e mg/%vw%w

G C Nageswara Rao

Partner N pccss
M.No.206784
Place: Hyderabad

Date: 29.05.2023
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ANNEXURE-B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON
THE IND AS FINANCIAL STATEMENTS OF JHARKHAND ROAD PROJECTS
IMPLEMENTATION COMPANY LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of JHARKHAND
ROAD PROJECTS IMPLEMENTATION COMPANY LIMITED (“the Company”) as of
31%*March,2023 in conjunction with our audit of financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements. '

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls were operating effectively as
at 31%'March, 2023, based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For K. S. Aiyar & Co

Chartered Accountants

Firm’s Registration No.100186W
UDIN: 23206784BGVQKG1219

Crhe Négf»wm—&w

G C Nageswara Rao .

Partner N0
M.No.206784

Place: Hyderabad

Date: 29.05.2023



Jharkhand Road Projects Implementation Company Limited
Balance sheet as at March 31, 2023

EinMn
Particulars As at As at
Note No. March 31, 2023 March 31, 2022
ASSETS
Non-current Asscts
(a) Propenrty, plant and equipment 3 054 055
(b) intangible assets
(i) others 4 0.00 0.00
(1) Intangible assets under development - 0.00 = a.no
() Financial assets
(i) Other financial assets BA 9,697.67 11,147 15
(d) Tax assels
(i) Deferred Tax Asset (Net) =
(i} Current Tax Asset (Net) 15 - -
(e) Other non-current assets -
Total Non-current Assets ] 9.698.21 11,147.70)
Current Assets
(a) Financial assels
(1) Invesiments 5 - -
(i) Cash and cash equivalenls 7 3,675.14 1,812.33
{iii) Bank balances other than {ii) above 7 . 210,40
(iv) Other financial assets 68 4.049.93 7,725.07 3.808.27 5,831,600
(b) Current tax assets (Net) 15 182.11 107 44
(c) Other current assets 8 210.79 51.88]
Total Current Assets B,117.98 5,550.04
Total Assets 17.816.19 17,137.73)
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 9 2,594.98 2,594 98
(b) Other Equily 9 -4.370 06 (4,551.56)
Equity allribulable 1o owners of the Company =1.775.08 {1,956.58)
Total Equity «1,775.08 [1,955.5&“
LIABILITIES
Non-current Liabilities
(a) Financial Liabilities
(1) Borrowings 10 15 779.68 17.468.39
() Other financial liabilives MA - 15,779.68 - 17 468,38
Total Non-current Liabilities - | 17_468.:)-3'
Currant lakilities
{a) Frnancel labilites
(1) Shart Term Bareawings 13 3,12937 1,328.53
(i} Trade payablas 14
(3) Total Quistanding duss of Micro emerpases and small 0.85
enterprises
(b} Total Quistanding dues of credilers ther thar micro 207.55 119.46
enterprises and small enterpnses
{mj Other financial |abilities 1B 350,26 3,687 17 88,50 1.538.35
(l5) Current tax liabilities {Nat) 15 -
(e} Cner currer iabilives 12 124,40 87.57
Total Current Liabilities 3,811.57 1.625.92
Total Liabilities I ~ 1a,501.28 15,084.31
Total Equity and Liabilitios . 1781619 1713773

Note 1 to 39 forms part of the IND AS financial statements

In lerms of our report of even date atlached
For K S Aivar & Co

Charlered Accountants —
Firm Reaistration No. 100186W r

G C Negeswara Rag
Partner
Membership No 206784

Place
Dale May 29 2023

For and on behalf of the Board

/)
P
Ehrector

Rainish Saxena
DIN :05188337

Tedn-

Chaf Finaricial Officer
Venitia Barboza

Paraqg Phanse
DIN: 08388809

o

Company Setretary
Siddhesh Mehzalk

Place: MMBAI

Date: May 29, 2023



Jharkhand Road Projects Implementation Company Limited
Statement of profit and loss for the Year ended March 31, 2023

TinMn

Particulars Note No. Year ended March 31, 2023 Year ended March 31, 2022
Revenue from Operations 16 3,306.58 3,409.06
Otherincome 17 36.84 8.08
Total Income 3.343.43 3.417.14
Expenses
Construction costs 18 - -
Operating expenses 19 569.44 234.48
Employee benefits expense 20 4.13 4,62
Finance costs 21 1,603.00 1,750.96
Expected credit loss 23 . 1,205.04
Modificalion loss 938.06 963.35
Depreciation and amortisation expense 384 0.00 0.03
Other expenses 22 47.29 29.74
Total expenses 3.161.92 4,188.23
Profit/ (Loss) before exceptional items and tax 181.51 -771.09
Add: Exceptlional items -
Profit/ (loss) before tax 181.51 -771.09
less: Tax expense
(1) Current tax 24 -
(2) Deferred tax - -
Profit/ {Loss) for the year 181.51 -771.09
Other Comprehensive [ncome for the year - -
Total Comprehensive income for the year 181.51 -771.09
Earnings per Units:
(1) Basic (in Rs.) 25 070 (2.97)
(2) Diluted {in Rs.) 25 0.70 (2.97)
Note 1 to 39 forms part of the IND AS financial statements,
In terms of our report of even date attached For afid on behalf of the Board
For K S Aiyar & Co
Chartered Accountants {1 E
Firm Registration No. 100186W E“‘,f- J i

\l/

1 .

G C MNageswara Rao
Partner < )
Membership No 206784 o

Place:
Date: May 28, 2023

Dir
aran Phanse
DIN :08388809

3

Company Secrelary P
Siddhesh Mahadik

Place: Mum BAl

Date: May 29, 2023

Director
Rajnish Saxena
DIN :05188337

hief Financial Officer
Venitia Barboza



Jharkhand Road Projects Implementation Company Limited
Cash Flow Statement for the Year ended March 31, 2023

T in Mn
Particulars vearended|Marchiay: Year ended March 31, 2022
2023
Cash flows from operating activities
Pratit {Loss) lor the yeasr 181.51 (771.09)
Athustments for
Intgrast en inceme tax refund - (4.69)
Interast on teny) deposite (36.76) (3.39)
Finance costs ragogrised |0 profit or loss 1,603.00 1,750.96
Excepted credit loss - 1,205.04
Medificauon (gain jfloss 938.06 963.35
Rocsipl of annuities 3,581 39 4,399 58
Loss/{Profil) an sale [ written aff of prapsrty,. plant dnd equipmsit (0.04) -
Depreciation and amortisaticn of non-currenl assels (continuing gparabons) 0.00 003
Oparation and mainlanance ncoms {202 83) (182.81)
Finance income (2,635,13) (3.133.13)
Civerlay Income (468.63) (93.11)
2,960.58 4,130.73
Movemenis in working capital
\Increase)/decrease in other fingncial assals & othat assels (currenl and Non current| (159.63) (38.92)
IHcreasel (Decreass) it linancial liabilites & othar liapilives (eurrent and noM cumant) 124.06 (30.66)
-35.56 (69.59)
Cash generated from operations 2,925,02 4,061.14
Income taxes paid (net of refunds) (74.66) (36.79)
Net cash generated by operating activities (A) 2,850.35 4,024.36
Cash flows from Investing activities
Interest roceived on tem deposi 32.43 132
Movement in other bank halances 21040 {210 40)
Proceed on sale of proparty, olant and equipment 0.04 -
Net cash (used in)igenerated by investing activities 242.86 (209.08)
Cash Mows from financing activitics (B)
Froceeds from barrowings - 87.90
Fepayment of borrowings (438.89) (87.90)
Interest and Financial Charges (791.50)| (2,074.66)
MNet {used injf generated in financing activities (C) -1,230.39 (2,074.66)
Net increase/ (decrease) in cash and cash equivalents (A+B+C) 1,862.83 1,740.62
Cash and caszh equivalents al the beginning of the year 1,812.32 7170
Cash and cash equivalents at the end of the year 3,675.14 1,812,32

Nole 1 lo 38 forms part of the IND AS financial statements.

In lerms of our report of even date attached.
For K S Aiyar & Co

Chartered Accountants

Firm Registration No. 100186W

G C Nageswara Rao
Partner
Membership No 206784 s

Place:
Dale: May 29, 2023

Faorjand on hehalf of the Board

) o

Ciratior
aqg Phanse Rajnish Saxena
DIN :08388809 DIN :05188337

£

T Vel

Company Secretary Chief Financial Officer
Siddhesh Mahadik Venitia Barboza

PIace:MU.MBA'

Date: May 29, 2023



Jharkhand Road Projects Implementation Company Limited

Notes forming part of the Financial Statements for the year ended March 31, 2023

Fin Mn
Statement of changes in equity for the year ended March 31, 2023

a. Equity share capital As at March 31, 2023 As at March 31, 2022
Balance as at lhe begining of the year 2,594 98 2,594 98
Change in the equity share capital due lo pnor period errors -
Restated balance as at April 01 2,594.98 2,594.98
Changes in equily share capital during the year - -
Balance as at end of the year 2,594.98 2,594.98

March 31, 2023

¥in Mn

Statement of changes in equity for the year ended March 31, 2023

b. Other equity

Reserves and surplus

R g 3 Debenture Redemption Total Attributable to
Deemed Equity Retained earnings
R = b ___Reserve | owners of the company

Balance as at April 1, 2022 1.854.60] (7 365.57) 959 40 (4,551.56)
Addition in current year

Profil / {Loss) for the year ] 18151 - 181.51
Transfer from retained eamings -| - - -
Transfer 1o Debenture Redemplion Reserve . (181.51) 181.51 -
Total comprehensive profit/ {loss) for the year - - 181.51 181.51
Balance as at March 31, 2023 | 1,854.60 {7,365.57) 1,140.91 (4.370.06)

Note In terms of Section 71 (4) of the Companies Act, 2013 read with the Rule 18 (7) of The Comparues {Share Capital and Debentures) Rules, 2019 Company is required to
creale Debenture Redemption Reserve (DRR) out of ils profits to the extent of 10% of the value of outstanding privately placed Debentures Rs. 12,324.40 mn until such
debentures are redeemed 1o which adequate amounts shall be credited from oul of its profils every year. For the year ended March 31, 2023, entire amount of profit for the

year has transferred 1o Debenture Redemption Reserve

March 31, 2022

Ein Mn

Statement of changes in equity for the year ended March 31, 2022

b. Other equity

Reserves and surplus

" . n Debenture Redemption | Total Attributable to
Deemed Equity Retained earnings |
o I o Reserve owners of the company

Balance as at April 1, 2021 1.854.60 (6,594 .48) 958.40 (3,780 47)
Addition in current year

Profit / {Loss) for the year (771.09) (771.09)
Transfer from retained eamings - -
Transfer 1o Debenture Redemption Reserve - = - o
Total comprehensive profit/ {lass| for the vear - (771.09)| - (771.09)
Balance as at March 31. 2022 1.854.60 {7.365.57) . 959.40 {4.551.56)

Note 1 to 39 forms part of the IND AS financial slatements

In terms of our report of even dale attached
For K S Ayar & Co

Chartered Accountanls

Firm Registration No  100186W

Cpu.

G C Nageswara Rao
Partner
Membership No 206784

Place
Date May 29 2023

For ari on behalf of the Board

O
\o¥
ireCinr
Parag Phanse
DIN 08388809

Sid

Plal

Iy

N

Campany Secertary

dhesh Mahadik

. lumBag
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Jharkhand Road Projects Implementation Company Limited
Notes forming part of the Financial Statements for the year ended March 31, 2023

Note No 1 - General Information & Significant Accounting Policies
1. General information

The Company is a public limited company incorporated in India. lIts holding company is IL&FS Transportation
Networks Limited. The principal activities of the Company is Construction and Maintenance of Road. The address
of its registered office and principal place of business is 443/A, Road No 5, Ashok Nagar, Ranchi -834002.

The Government of Jharkhand (GodJ) and Infrastructure Leasing & Financial Services Limited (IL&FS) entered into
a Programme Development Agreement (PDA) dated 6 February, 2008 to form a Joint Venture for upgradation of
about 1,500 lane kms of roads in the State of Jharkhand under Jharkhand Accelerated Road Development
Programme (JARDP).

As per the terms of the PDA, GoJ and IL&FS may carry out the financing, construction, operation and maintenance
of road either through JARDCL, or through another Project SPV to be incorporated either by GoJ and /or IL&FS, as
mutually agreed. With the approval of GoJ, IL&FS, on August 04, 2009, incorporated the Project SPV namely
Jharkhand Road Projects Implementation Company Limited (JRPICL) to carry out the implementation work under
the JARDP.

The Company has entered into Tripartite Concession Agreement with Govt. of Jharkhand (GOJ) and Jharkhand
Accelerated Road Development Co. Ltd. on September 23, 2009 for Ranchi Ring Road , on October 14, 2009 for
Ranchi- Patratu Dam Road & Patratu Dam- Ramgarh Road, on May 06,2011 for Chaibasa Kandra Chowka Road
and on Auguest 06, 2011 for Adityapur Kandra Road Project to Develop, Design, Engineer, Finance, Procure,
Construct, Operate and Maintain 6 /4 laning roads in the State of Jharkhand on Build, Own and Transfer (Annuity)
basis. The Concession Agreement envisages concession for a period of 17.5 Years (except in case of Adityapur
Kandra Road Project is 15 years 9 months) commencing from the Commencement date, including the exclusive
right, license and authority during the subsistence of this Agreement to implement the Project and the Concession
in the respect of the Project Highway.

2. Significant accounting policies

2.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS") notified
under the Companies (Indian Accounting Standards) Rules, 2015(as amended from time to time)and other relevant
provisions of the Companies Act, 2013("the Act").

The Balance Sheet, the Statement of Profit and Loss and the Statement of Changes in Equity are prepared and
presented in the format prescribed in the Division Il of Schedule [I} to the Act. The Statement of Cash Flows has
been prepared and presented as per the requirements of Ind AS 7 “Statement of Cash Flows™.

Upto the year ended March 31, 2016, the Company prepared its financial statements in accordance with accounting

standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the
Companies (Accounts) Rules, 2014 (Indian GAAP). The date of transition to Ind AS is April 1, 2015
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2.2 Basis of preparation and presentation

The financial statements have been prepared on a historical cost basis, except for the following asset and liabilities
which have been measured at fair value:

o Derivative financial instruments
e Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments),

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Company takes
into account the characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure
purposes in these financial statements is determined on this basis.

The principal accounting policies are set out below.

2.3 Use of Estimates

The preparation of financial statements in conformity with IND AS requires the Management to make estimates and
assumptions that affect the reported amount of assets, liabilities, revenues and expenses and disclosure of
contingent liabilities on the date of financial statements. The recognition, measurement, classification or disclosures
of an item or information in the financial statements have been made relying on management estimates to a greater
extent.

2.4 Fair value measurement

The Company measures financial instruments, at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

e Inthe principal market for the asset or liability, or
¢ Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic

benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.
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The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs. All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant
to the fair value measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period. External
valuers are involved for valuation of significant assets, such as properties and significant liabilities, such as contingent
consideration.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.
This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant
notes.

2.5 Accounting for rights under service concession arrangements and revenue recognition

i. Recognition and measurement

The Company builds, operates and maintains infrastructure assets under public-to-private Service Concession
Arrangements (SCAs), which is an arrangement between the "grantor” (a public sector entity/authority) and the
"operator" (a private sector entity) to provide services that give the public access to major economic and social
facilities utilizing private-sector funds and expertise. The infrastructures accounted for by the Company as
concessions are mainly related to the activities concerning roads, tunnels, check posts, railways and other
infrastructure facilities.

Concession contracts are public-private agreements for periods specified in the SCAs including the construction,
upgradation, restoration of infrastructure and future services associated with the operation and maintenance of
assets in the concession period. Revenue recognition, as well as, the main characteristics of these contracts are
detailed in Note 2.5.iii.

With respect to service concession arrangements, revenue and costs are allocated between those relating to
construction services and those relating to operation & maintenance services, and are accounted for separately.
Consideration received or receivable is allocated by reference to the relative fair value of services delivered when
the amounts are separately identifiable. The infrastructure used in a concession are classified as an intangible
asset or a financial asset, depending on the nature of the payment entitlements established in the concession
agreement.
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When the amount of the arrangement consideration for the provision of public services is substantially fixed by a
contract, the Company recognizes revenues from construction services for public facilities (infrastructures) by the
percentage-of-completion method, and recognizes the consideration as a financial asset and the same is
classified as “Receivables against Service Concession Arrangements”. The Company accounts for such financial
assets at amortized cost, calculates interest income based on the effective interest method and recognizes it in
revenue as Finance Income.

When the Company has a right to charge the user of infrastructure facility, the Company recognizes revenues
from construction services for public facilities (infrastructures) by the percentage-of-completion method, and
recognizes the consideration for construction services at its fair value, as an intangible asset. The Company
accounts for such intangible asset (along with the present value of committed payments towards concession
arrangement to the grantor at the appointed date e.g. Negative Grant, premium efc.) in accordance with the
provisions of Ind AS 38 and is amortized based on projected traffic count or revenue, as detailed in Note 3.1.vi,
taking into account the estimated period of commercial operation of infrastructure which generally coincides with
the concession period. Intangible asset is capitalized when the project is complete in all respects and when the
Company receives the final completion certification from the grantor as specified in the Concession Agreement
and not on completion of component basis as the intended purpose and economics of the project is to have the
complete length of the infrastructure available for use However, where there is other than temporary delay due to
reasons beyond the control of the Company, the management may treat constructed potion of the infrastructure
as a completed project.

Contractual obligation to restore the infrastructure to a specified level of serviceability

The Company has contractual obligations to maintain the infrastructure to a specified level of serviceability or
restore the infrastructure to a specified condition during the concession period and/or at the time of hand over to
the grantor of the SCA. Such obligations are measured at the best estimate of the expenditure that would be
required to settle the obligation at the balance sheet date.

Revenue recognition

Once the infrastructure is in operation, the treatment of income is as follows:

Finance income for concession arrangements under financial asset model is recognized using the effective
interest method. Revenues from operations and maintenance services and overlay services are recognized in
each period as and when services are rendered in accordance with Ind AS 18 Revenue.

Revenue from construction contracts

The Company recognizes and measures revenue, costs and margin for providing construction services during
the period of construction of the infrastructure in accordance with Ind AS 115 ‘Revenue from Contracts with
Customers ",

When the outcome of a construction contract can be estimated reliably and it is probable that it will be profitable,
contract revenue and contract costs associated with the construction contract are recognised as revenue and
expenses respectively by reference to the percentage of completion of the contract activity at the reporting date.
The percentage of completion of a contract is determined considering the proportion that contract costs incurred
for work performed upto the reporting date bear to the estimated total contract costs.
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vi.

vii.

For the purposes of recognising revenue, contract revenue comprises the initial amount of revenue agreed in the
contract, the variations in contract work, claims and incentive payments to the extent that it is probable that they
will result in revenue and they are capable of being reliably measured.

The percentage of completion method is applied on a cumulative basis in each accounting period to the current
estimates of contract revenue and contract costs. The effect of a change in the estimate of contract revenue or
contract costs, or the effect of a change in the estimate of the outcome of a contract, is accounted for as a change
in accounting estimate and the effect of which are recognised in the Statement of Profit and Loss in the period in
which the change is made and in subsequent periods.

When the outcome of a construction contract cannot be estimated reliably, revenue is recognised only to the
extent of contract costs incurred of which recovery is probable and the related contract costs are recognised as
an expense in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised
as an expense in the Statement of Profit and Loss in the period in which such probability occurs.

Borrowing cost related to SCAs

In case of concession arrangement under financial asset model, borrowing costs attributable to construction of
the infrastructure are charged to Statement of Profit and Loss in the period in which such costs are incurred.

In case of concession arrangement under intangible asset model, borrowing costs attributable to the construction
of infrastructure assets are capitalised up to the date of the final completion certificate of the asset / facility
received from the authority for its intended use specified in the Concession Agreement. All borrowing costs
subsequent to the capitalization of the intangible assets are charged to the Statement of Profit and Loss in the
period in which such costs are incurred.

Amortisation of intangible asset under SCA

The cost of intangible rights relating to infrastructure assets is amortized in proportion to actual revenue earned
compared to total projected revenue from the project over the concession period.

In case this intangible asset is impaired, the written down value remaining after providing for impairment is
amortised over the remaining concession period in proportion to the actual revenue earned as compare to the
projected revenue of the remaining concession period.

Total projected revenue is reviewed at the end of each financial year and is adjusted to refiect any changes in the
estimates which lead to the actual collection at the end of the concession period.

Claims

Claims raised with the concession granting authority towards reimbursement for costs incurred due to delay in
handing over of unencumbered land to the Company for construction or other delays attributable solely to the
concession granting authority are recognised when there are reasonable certainty that there will be inflow of
economic benefits to the Company. The claims when recognised as such are reduced from the carrying amount
of the intangible asset / financial asset under the service concession arrangement, as the case may be, to the
extent the claims relate to costs earlier included as a part of the carrying amount of these assets. Further, these
claims are credited to profit or loss to the extent they relate to costs earlier debited to profit or loss. The claims
are presented separately as a financial asset



2.6 Borrowing costs

Borrowing costs are recognised in the period to which they relate, regardless of how the funds have been utilised,
except where it relates to the financing of construction of development of assets requiring a substantial period of time
to prepare for their intended future use. Interest is capitalised up to the date when the asset is ready for its intended
use. The amount of interest capitalised (gross of tax) for the period is determined by applying the interest rate applicable
to appropriate borrowings outstanding during the period to the average amount of accumulated expenditure for the
assets during the period. Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

2.7 Taxation

2.7.1 Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. Taxable profit differs from 'profit before tax' as reported in the statement of profit and loss because
of items of income or expense that are taxable or deductible in other years and items that are never taxable or

deductible. The Company's current tax is calculated using tax rates that have been enacted or substantively enacted
by the end of the reporting period.

The provision for tax is taken on the basis of the standalone financial statements prepared under Ind AS

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either
in OC! or directly in equity. Management periodically evaluates positions taken in the tax return with respect to situations
in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

2.7.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities
are generally recognised for all taxable temporary differences. Deferred tax assets (including unused tax credits
such as MAT credit and unused tax losses such as carried forward business loss and unabsorbed depreciation) are
generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits will
be available against which those deductible temporary differences can be utilized. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.
In addition, deferred tax liabilities are not recognised if the temporary difference arises from the initial recognition of
goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the

liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.
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Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount
of its assets and liabilities.

2.8 Property, plant and equipment

Property, plant and equipment acquired by the Company are reported at acquisition cost, with deductions for
accumulated depreciation and impairment losses, if any.

The acquisition cost includes the purchase price (excluding refundable taxes) and expenses, such as delivery and
handling costs, installation, legal services and consultancy services, directly attributable to bringing the asset to the
site and in working condition for its intended use.

Where the construction or development of any asset requiring a substantial period of time to set up for its intended
use is funded by borrowings, the corresponding borrowing costs are capitalised up to the date when the asset is
ready for its intended use.

All assets are depreciated on a Straight Line Method (SLM) of Depreciation, over the useful life of assets as
prescribed under Schedule 1l of the Companies Act, 2013 other than assets specified in para below

Following assets are depreciated over a useful life other than the life prescribed under Schedule 1l of the Companies
Act, 2013 based on internal technical evaluation, taking into account the nature of the asset, the estimated usage of
the asset, the operating conditions of the asset, past history of replacement, anticipated technological changes etc.:

Asset ) _ Useful life based on SLM
Data Processing Equipment (Server & Networking) 4 )
Mobile Phones and | pad / Tablets | Fully depreciated in the year of purchase
Specialised office equipment’s 3

| Vehicles 5

| Assets provided to employees ) 3

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales proceeds and the carrying
of the asset and is recognised in profit or loss.



2.9 Impairment of tangible and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
When it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis
of allocation can be identified, corporate assets are also allocated to individual cash-generating units, or otherwise they
are allocated to the smallest group of cash-generating units for which a reasonable and consistent allocation basis can
be identified.

In assessing value in use, the estimated future cash flows are discounted to their present value using appropriate
discount rate.

Recoverable amount is the higher of fair value less costs of disposal and value in use.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset's recoverable amount since the last impairment loss was recognised. The reversal is limited so
that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years.
Such reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which
case, the reversal is treated as a revaluation increase.

2.10 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can be made
of the amount of the obligation.When the Group expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and
loss net of any reimbursement.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation.
When a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is
the present value of those cash flows (when the effect of the time value of money is material).

2.11 Financial instruments

Financial assets and financial liabilities are recognised when a company becomes a party to the contractual
provisions of the instruments.
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Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss ("FVTPL) are recognised
immediately in the statement of profit and loss.

2.12 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
time frame established by regulation or convention in the market place.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

2.12.1 Classification of financial assets — debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortised cost (except for debt

instruments that are designated as at fair value through profit or loss on initial recognition):

« the asset is held within a business model whose objective is to hold assets in order to collect contractual
cashflows;

» the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit
or loss. The losses arising from impairment are recognised in the profit or loss.

2.12.2 Amortised cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash receipts (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified
as at FVTPL. Interest income is recognised in profit or loss and is included in the "Other income” line item.

2.12.3 Financial assets at FVTPL

Debt instruments that do not meet the amortised cost or FVOCI criteria are measured at FVTPL. In addition, debt
instruments that meet the amortised cost or FVOCI criteria but are designated as at FVTPL are measured at FVTPL.
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A debt instrument that meets the amortised cost or FVTOCI criteria may be designated as at FVTPL upon initial
recognition if such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would arise from measuring assets or liabilities or recognising the gains and losses on them on different bases.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses

arising on re-measurement recognised in profit or loss. The net gain or loss recognised in profit or loss is includedin
in the "Other income" line item.

2.12.4 Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits,
trade receivables and bank balance

b) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions
that are within the scope of Ind AS 115 (referred to as ‘contractual revenue receivables' in these illustrative financial
statements)

¢) Loan commitments which are not measured as at FVTPL

the Company measures the loss allowance for a financial instrument at an amount equal to the lifetime expected
credit losses if the credit risk on that financial instrument has increased significantly since initial recognition. If the
credit risk on a financial instrument has not increased significantly since initial recognition, the Company measures
the loss allowance for that financial instrument at an amount equal to 12-month expected credit losses.

However, for trade receivables, the Company measures the loss allowance at an amount equal to lifetime expected
credit losses. In cases where the amounts are expected to be realized upto one year from the date of the invoice,
loss for the time value of money is not recognised, since the same is not considered to be material.

When making the assessment of whether there has been a significant increase in credit risk since initial recognition,
the Company uses the change in the risk of a default occurring over the expected life of the financial instrument
instead of the change in the amount of expected credit losses. To make that assessment, [the Group] the Company
compares the risk of a default occurring on the financial instrument as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of initial recognition and considers reasonable and supportable
information, that is available without undue cost or effort, that is indicative of significant increases in credit risk since
initial recognition.

2.13 Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition,
no reclassification is made for financial assets which are equity instruments and financial liabilities. For financial
assets which are debt instruments, a reclassification is made only if there is a change in the business model for
managing those assets. Changes to the business model are expected to be infrequent. The Company's senior
management determines change in the business model as a result of external or internal changes which are
significant to the Company's operations. Such changes are evident to external parties. A change in the business
model occurs when the Company either begins or ceases to perform an activity that is significant to its operations.
If the Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification date
which is the first day of the immediately next reporting period following the change in business model. The Company
does not restate any previously recognised gains, losses (including impairment gains or losses) or interest.
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2.13.1 Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
party. If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues
to control the transferred asset, the Company recognises its retained interest in the asset and an associated liability
for amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognise the financial asset and also recognises a
collateralized borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum
of the consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or loss if such gain or loss would have
otherwise been recognised in profit or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its entirety (e.g., whenthe Company retains an option to
repurchase part of a transferred asset), the Company allocates the previous carrying amount of the financial asset
between the part it continues to recognise under continuing involvement, and the part it no longer recognises on the
basis of the relative fair values of those parts on the date of the transfer. The difference between the carrying amount
allocated to the part that is no longer recognised and the sum of the consideration received for the part no longer
recognised and any cumulative gain or loss allocated to it that had been recognised in other comprehensive income is
recognised in profit or loss if such gain or loss would have otherwise been recognised in profit or loss on disposal of
that financial asset. A cumulative gain or loss that had been recognised in other comprehensive income is allocated
between the part that continues to be recognised and the part that is no longer recognised on the basis of the relative
fair values of those parts.

2.14 Modification of Cash Flows of financial assets and revision in estimates of Cash flows

The rate considered for recognizing Finance Income (EIR) and fair valuation of the Receivable under SCA will be
finalised on achievement of PCOD / COD for the Project. Thereafter this rate will remain constant during the balance
concession period.

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the renegotiation or
modification does not result in the derecognition of that financial asset in accordance with Ind AS 109, the Company
recalculates the gross carrying amount of the financial asset and recognises a modification gain or loss in profit or loss.
The gross carrying amount of the financial asset is recalculated as the present value of the renegotiated or modified
contractual cash flows that are discounted at the financial asset's original effective interest rate. Any costs or fees
incurred are adjusted to the carrying amount of the modified financial asset and are amortised over the remaining term
of the modified financial asset.

If the Company revises its estimates of payments or receipts (excluding modifications and changes in estimates of
expected credit losses), it adjusts the gross carrying amount of the financial asset or amortised cost of a financial
liability to reflect actual and revised estimated contractual cash flows. The Company recalculates the gross carrying
amount of the financial asset or amortised cost of the financial liability as the present value of the estimated future
contractual cash flows that are discounted at the financial instrument's original effective interest rate. The adjustment
is recognised in profit or loss as income or expense.
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2.15 Financial liabilities and equity instruments-

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate

The Company financial liabilities include trade and other payables, loans and borrowings including bank overdratts,
financial guarantee contracts and derivative financial instruments.

2.15.1 Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

2.15.2 Financial liabilities

All financial liabilities are subsequently measured at amortized cost using the effective interest method

2.15.2.1 Financial liabilities subsequently measured at amortised cost

Financial liabilities are measured at amortized cost at the end of subsequent accounting periods. The carrying
amounts of financial liabilities that are subsequently measured at amortized cost are determined based on the
effective interest method. Interest expense that is not capitalized as part of costs of an asset is included in the
‘Finance costs' line item.

The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability,
or (where appropriate) a shorter period, to the net carrying amount on initial recognition.

2.15.2.2 Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with substantially
different terms is accounted for as an extinguishment of the original financial liability and the recognition of a new
financial liability. Similarly, a substantial modification of the terms of an existing financial liability (whether or not
attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. The difference between the carrying amount of the financial
liability derecognized and the consideration paid and payable is recognized in profit or loss.

2.16 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the entity's cash
management.



2.17: Cash Flow Statement

The statement of cash flows shows the changes in cash and cash equivalents arising during the year from operating
activities, investing activities and financing activities. The cash flows from operating activities are determined by using
the indirect method. Net income is therefore adjusted by non-cash items, such as measurement gains or losses,
changes in provisions, impairment of property, plant and equipment and intangible assets, as well as changes from
receivables and liabilities. In addition, all income and expenses from cash transactions that are attributable to investing
or financing activities are eliminated.

The cash flows from investing and financing activities are determined by using the direct method.

2.18 Earning Per Equity Share:

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the company
by the weighted average number of equity shares outstanding during the period.

Diluted earnings per equity share is computed by dividing the net profit attributable to the equity holders of the company
by the weighted average number of equity shares considered for deriving basic eamings per equity share and also
the weighted average number of equity shares that could have been issued upon conversion of all dilutive potential
equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable had the equity shares been
actually issued at fair value (i.e. the average market value of the outstanding equity shares). Dilutive potential equity
shares are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity
shares are determined independently for each period presented.

2.19 Standards issued but not effective.

a) Amendments to Ind AS 1, Presentation of Financial Statements

Disclosure of accounting policy information under Ind AS 1 has been amended to state that:

+ Companies should disclose material accounting policy information instead of significant accounting policies

+ Accounting policy information, together with other information, is material when it can reasonably be expected to
influence decisions of primary users of general-purpose financial statements

« Accounting policy information that relates to immaterial transactions, other events or conditions need not be
disclosed. Accounting policy information may be material because of the nature of the related transactions, other
events or conditions, even if the amounts are immaterial. However, not all accounting policy information relating to
material transactions, other events or conditions is itself material.

Further, corresponding amendments have also been prescribed to Ind AS 34, Interim Financial Reporting, and Ind AS
107, Financial instruments: Disclosures.

b) Amendments to ind AS 8, Accounting Policies, Change in Accounting Estimates and Errors

The amendments have introduced certain key changes to Ind AS 8, which include:

» Definition of ‘change in account estimate’ has been replaced by revised definition of ‘accounting estimate’

» As per revised definition, accounting estimates are monetary amounts in the financial statements that are subject to
measurement uncertainty

« A company develops an accounting estimate to achieve the objective set out by an accounting policy.

« Accounting estimates include:

— Selection of a measurement technigue (estimation or valuation technique)

— Selecting the inputs to be used when applying the chosen measurement technique.

(ke



c) Amendments to Ind AS 12, Income Taxes

+ The amendment has narrowed the scope of the Initial Recognition Exemption (IRE) with regard to leases and
decommissioning obligations

» As per the amendment, IRE does not apply to transactions that give rise to equal and offsetting temporary differences
» Accordingly, companies will need to recognise a deferred tax asset and a deferred tax liability for temporary
differences arising on transactions such as initial recognition of a lease and a decommissioning provision.
Consequent amendment made under Ind AS 101, First-time Adoption of Indian Accounting Standards. The
amendments to Ind AS 101 provides that amendments to Ind AS 12 exempt an entity from recognising a deferred tax
asset or liability in particutar circumstances, at the date of transition to Ind AS, a first-time adopter should recognise a
deferred tax asset and a deferred tax liability associated with:

a. Right-of-use assets and lease liabilities, and

b. Decommissioning, restoration and similar liabilities and the corresponding amounts recognised as part of the cost
of the related asset.

d) Amendments to Ind AS 7, Financial Instruments: Disclosures

+ The amendments have introduced certain key changes to IND AS 107, which requires entities disclose material
accounting policy information which shall include the measurement basis (or bases) for financial instruments used in
preparing the financial statement.

+ The amendment further requires judgment other than estimates that management has made in the process of
applying the entity’s accounting policies and that have the most significant effect on the amounts recognized in the
financial statements.

These amendments are extensive and the Company will evaluate the same to give effect to them as required by law.

‘&
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Jharkhand Road Projects Implementation Company Limited
Notes forming part of the Financial Statements for the year ended March 31, 2023

Note - 5
Investments - Current

Zin Mn

Particulars

As at March 31, 2023

As at March 31, 2022

FTVPL of Investments in mutual fund

Total (A)

Less : Aggregate amount of impairment in value of investments (B)

Total (A] - (B)

Note - 6
Other financial assets

A. Other financial assets - Non current

Zin Mn

Particulars

As at March 31, 2023

As at March 31, 2022

Receivable under service concession arrangements (A) 9,694.61 11,143.97
Others (B)
Security Deposits -Unsecured, considered good 3.07 3.18
Claims recievable from Government authority 1,392.73 1.382.73
Less: Expected credit loss -1,392.73 (1,392.73)
Total {A+B) 9,697.67 11,147.15
B. Other financial assets - Current

Zin Mn

Particulars

As at March 31, 2023

As at March 31, 2022

Receivable under service concession arrangements {A) 4,042.70 3.806.19
Inleres! accrued on fixed deposits 6.40 2.08
Advances recoverable in cash or kind - Doubtful 26.14 25.31
Less: Provision for impairment on assets -25.31 (25.31)
Unbilled Revenue 19.80 19.80
Less: Expected credit loss -19.80 {19.80)
Total (A+B) 4,049.93 3.808.27
Note - 7
Cash and cash equivalents

FinMn

Particulars As at March 31, 2023 As at March 31, 2022

Balances wilh Banks - Current Account 1,237.52 596.25
Cash on hand 0.02 0.01
Fixed Deposits (original maturity less than 3 months) 2,437.60 1.216.07
|Cash and cash equivalents 3.675.14 1,812.33
Balances held as Fixed deposit ( original maturity more then 3 months ) - 210.40
Balances held as Fixed deposit under lien in the favor of IDBI Trusteeship Services Limited -
Other bank balances - 210.40
Note - 8
Other assets
A. Other assets - Current

Tin Mn

Particulars As at March 31, 2023 As at March 31, 2022

Prepaid expenses 7.92 8.40
Other Receivables 15116 -
Balances with government authorities - GST . 2.69
Other advances 4.18 4.18
Moblization advance (overlay) - Others 4427 33.05
Moblization advance (overlay) - relaled parly 3.27 %2
Total 210.79 51.59




Jharkhand Road Projects Implementaion Campany Limited
Noles forming part of the Financlal Slatements for the year ended March 31, 2023

Note -9

Equity Share Capitat

LALEL]
Patieulin, As at March 31, As al March 31,
2023 2
Equery shave capasl PR PR
fenl__—— — - = — — BEX TN Y T}
Autronwed Bhare camtal
350 000,008 by paid aquty sname of B 10k agch 3.200,00 178008
[Fssad and vusncribed capial corigrass — -
T ADE 000 fully bl #ipiaty whares st Ba 10 mach 2 A 56 TR
s ot filarch 34 3023 35 D)
| pal flY Saem8
A Movementdunng fe year flnMn
| As at March 3%, 2823 Far ihe Yoar snded Mateh 31, 1052
| D Bharr :-E| T Share capieal
Pard
cubirs Number of shares {Amaunt) Number of shares IAmatiat)
Balance at the swrt of the year 259,50 2554 98 25950 2,594 98
|t Eliviy Wi gest . -
Aalange & endafwyess =; = E= ELEELH = 158408 253 40 2,554,358
9.2 Delails of shares held by he holding company, the ullmate party, their and
- Numbers
Partculars AsatMarch 31. | uq 5t March 31
2029 2022
24245
AR S Timvagsitnlion Nateaties Limitnd Sue Halding Cuoitgpen Sa3dh
17.05
20
FITT] 5050
9.3 Detalls of shares held by each shareholder holding mare than 5% shares
ufbats
As at March 31, 2023 As at March 31, 2022
Pt
JRATmEtS Number of shares | % holdinginthe | Number of shares | % lislding in the
held elaps of snares held class of sharme
Fulli fiali gty shatrs
Infrasbuclire Loasing & Financial Seraces Limied and ts nammnees 17 08 657% 17.05 6.57%
WAFS T — - . 24245 93.43% 242,45 93.43%
Tutal 268,38 0% 159,59 100:a%

9.4 The Campany has ane clags of equity sharee wth lace value of & 10 sach fully paid-up Each sharsholder has 8 votng nght in proporton lo his halding in the paid-up equity share capial of the Company

In the avent of kquidalion of tha company the holders of equity shares wil ba aniifled Io raceive remaning assels of the company. ahar di ot at amounis Tha wall be in prop: Io the number of equrty shares held by tha
sharsholders

Whera final diwdend 16 propased by tha Board of Direclore Al ts subject 1o the approval of the sharsholders in the Annual Ganeral Mestng

8.4 Sharchalding of promotas

_Thae datads o) ubinatan st pracenis ot sboee maur ate gioen Haltiie . Numbers
[Shniea hekd by Prematare f An at Warch 31, Y335 T A%t Wareh 31, d043

Name of the Promator Numbir of shares “ of total shares % of change during the | Number of shares * of 1otal shares|% of change during

held year held the year

Infrantructien Lesaing & Fmancsl Serdoes 17.058 B.57% -'l 17.05 657% B
| Lirrises ons #n |

EAFS Hsbworks Lmntng R4 -| Ja28% §34T% +
Totsl 100.00% fl| 14588 100.00% B
9.6 Other Equity

£y
Particutars As at March 31, As at March 31,
2023 2022

| Deemed Eauiy

Balance al beginning of the year 1854 60 1,854 60

Trithater dusiing tve gedd

| Ralanes af end of thy year 1.834.00 [ELIET)

Debenture Redempton Reserve

Balknre 51 begineriy of S yeae 953.40 959.40

Trarndes from ratuned exming i 18151 -

fajancsa 4l endt of the year | 114881

T

Relnined earninas.

Balance al beqinning of the year -7 38557 (6 594,48)

Profitf [Loss| for the year 18151 (771,08)

Transfer o Debanlure Redempion Reserve -181.51 .

Balance at end of the yeor i 70557 [7,385,57|,

Ctary |dwnciibn] 1 » o

| Tasar 1 4370.08 4,581.88]




Jharkhand Road Projects Implementation Company Limited
Notes forming part of the Financial Statements for the year ended March 31, 2023

Note - 10
Non-current Borrowings

Ein Mn

As at March 31, 2023 As at March 31, 2022
Particulars
Long-term Current portion Long-term Current portion

Secured — at amortised cost
(i) Non Converlible Debentures (see fool nole i)
a) B.4000% Redeemable NCD 2,999.32 812.74 3.484.11 286.99
b) B.4000% Redeemable NCD 7.081.61 2,053.83 B,096.51 940,40
{ii) Loans from related parties (see note ii) 5,698.75 262.80 5,867.78 102.14
Total 15,779,658 3,129.37 17,468.39 1,329.53
Less: Current maturities of long term debt clubbed under “Short 3,129.37 1,329.53
lerm borrowings”
Total Non-current barowings 15.779.68 - 17.468.39 -

Foot Note:
(i) Non Convertible Debentures

(a) A first ranking morigage which shall be craaled by lhe Company over the Mortgaged Property for the benefil of the Debanlure Holders

(b) A first ranking and exclusive charge by way of mortgage over:

(i) all movable, tangible and inlangible assets, current assets, Receivables (excluding the Excluded Idenlified Claims), cash, and investments, current asseis, loans
and advances created as part of the Projecls (olher ihan the Projeci Assels) lo the extent permissible under the Concession Agreements

(i) the Escrow Accounts and Escrow Sub Accounls Includlnn |he Interim Reservs Accoums the maonies lying in each of lhe Escrow Accounts as well as the Escrow Sub Accounts

into which all the invasiments In the Projects and all Recel the i Claims), are to be deposited, in the manner and lo the sxtent provided under
the Escrow A end y Escrow Ag

(C) A first ranking and exclusive assignment by way of security over

() all the rights, litle, benelits and demands of the Company under Project Documents, to the extent covered by and In with the itution Agl &nd the

Concesslon Agraements;
(i} all rights under lhe guaranlees issued and underiakings oblained in relation 1o the Projects pursuant to the consiruction contracls, service and operalion conlract,
if any, subject to the exlent perrmsslble under the Concession Agreemems

{iii) all d policies and of i and il of the lssuer/ Campany. It is clarified that the Debenlure Truslee shall be
named as a b y in such 1 policies.

(i) Terms of Repayment of loan taken from related parties

(a) The Loan is from IL&F S Transportation Networks Limited (ITNL), the holding company

{b) The Tenor of the Loan is uplo April 20, 2030 as per Second supplementary cum amendement agreement daled June 29, 2021,
{(c) 43 quarierly unequall installment slarting from 20/10/2019 and ending on 20/04/2030




Jharkhand Road Projects Implementation Company Limited
Notes forming part of the Financial Statements for the year ended March 31, 2023

{ii) Repayment Schedule : Non Convertable Debentures -Secured

o __ FinMn
Date of Payment Red ble Non-  |R M- Total
Convertible Convertible
Debentures [NCDs] |Debentures [NCDs]
— Serjes B Series A
20-Jul-17 212.20 22870 440.90
20-Ocl-17 139.50 48 70 188.20
20-Jan-18 167.00 178.90 345.90
20-Apr-18 151.40 87 90 238.30
20-Jul-18 183 20 191.20 a74.40
20-Oct-18 162.30 90.90 253.20
20-Jan-18 183.50 203.60 TR
20-Apr-19 168.90 101.70 27060
20-Jul-18 225.30 157.80 383.10
20-Ocl-19 218.30 57.80 276.10
20-Jan-20 257.70 14580 403.50
20-Apr-20 238.80 49.80 288.60
20-Jul-20 256.20 143.00 399.20
20-Oct-20 239.80 55.00 244.850
20-Jul-22 301.30 129 40 430.70|
20-Oci-22 314 10 46.80 360.60
20-Jan-23 336.80 121.00 AS7 50
20-Apr-23 405.30 215.10 2040
20-Juk-23 392.80 18130 574,10
20-0ci-23 367.40 89.10 455,50
20-lan-24 370.80 221.20 592,00
L 20-Apr-24 372.40 117.50 489.90
20-dul-24 336.50 304.30 640.80
20-Ocl-24 308 80! 182 30 491.10
20-Jan-25 362.50 243.90 EOE 40
20-Apr-25 372.20 218.40 590.60
20-Jul-25 38570 270.70 65640
20-Ocl-25 35580 163.20 519,00
20-Jan-26 386.20 258 50 &4, 70
20-Apr-26 245.20 206.90 452.10
20-Jul-26 478.00 21020 688,20
20-Oci-26 | 471.10 106 60 577,70
20-Jan-27 460.70 263.90 724,60
20-Jul-27 512.60 208.80 721.50
20-Jan-28 558.30 558.30
20-Jul-28 558.30 558.30
N 20-Jan-29| 333.10 _333.10]
Total 11.800.00 _ 5,500.00 17,300.00
(iii) Repayment Schedule : Unsecured Loan
Date of Payment % ¥in Mn
20-Ocl-19 60.53]
20-Jan-20 4540
20-Apr-20 #46.28
20-Jul-20 25.22
20-Ocl-20 37.83
20-Jul-22 28.37
20-Oct-22 42,24
20-Jan-23 3153
20-Apr-23 77.98
20-Jul-23 30.41
20-Ocl-23 46.28
= 20-Jan-24 34.36
20-Apr-24 80.64
20-Jul-24 169 19
20-Oct-24 253,80
20-Jan-25 190 35
20-Apr-25 444 15
20-Jul-25 30.41
20-Ocl-25 46.28
20-Jan-26 34.36
20-Apr-26 80.64
20-Jul-26 5617
20-Oct-26 83.95
20-Jan-27 62 80
=— 20-Apr-27 147.38
= 20-Jul-27 222.08
20-Oct-27 333.13
20-Jan-28 249.83
_ 20-Apr-28 582 96
20-Jul-28 285.53
20-Oct-28 428.29
20-Jan-29 321,26
20-Apr-29 749,52
20-Jul-29 40977
[ 20-Oct-28 412,89
20-Jan-30 6,99
20-Apr-30 16,38
| Tatal 6.305.18



Jharkhand Road Projects Implementation Company Limited

Notes forming part of the Financial Statements for the year ended March 31, 2023

Note - 11
Other financial liabllities

A. Other financlal liabilities - Non Current

Tin Mn

Particulars

As at March 31, 2023

As at March 31, 2022

Interest accured but not due on borrowings

Total

B. Other financial liabilities - Current

ZIn Mn
Particulars As at March 31, 2023 As at March 31, 2022
(a) Interest accrued but not due on borrowings
~ From related parties 349.85 88.10
- From NCD - -
(b) Interest accrued and due on borrowings
- From related parties 0.40 0.40
Total 350.26 88.50
Note ~ 12
Other liabilities
Other current liabilities
ZIn Mn
Particulars As at March 31, 2023 As at March 31, 2022
(a) Others
-Statutory dues 49,14 12.31
-Claims payable 75.26 75.26
Total 124.40 87.57
Note - 13
Short term Borrowings
Zin Mn

Particulars

As at March 31, 2023

As at March 31, 2022

(a) Current maturities of long-term debt (Secured)
- Non Convertible Debentures

a) 8.4000% Redeemable NCD 812.74 286,99
b) 8.4000% Redeemable NCD | 2,053.83 940.40
(b) Current maturities of long-term debt (Unsecured)
- From bank - -
- From related parties 262.80 102.14
Total 3,129.37 1,329.53




Jharkhand Road Projects Implementation Company Limited

Notes forming part of the Financial Statements for the year ended March 31, 2023

Note - 14
Trade payables

Trade payables - Current

Fin Mn
Particulars As at March 31, 2023 As at March 31, 2022
Trade payables -MSME = 0.85
Trade payables other than MSME
- Related parties 35.64 32.20
- Others I 171.91 87.26
Total | 207.55 120.32

On the basis of the information available with the Company and intimations received from suppliers (Trade payabie;d__
Other Payables) regarding their status under the Micro, Small and Medium Enterprises Development Act, 20086, the

disclosure U/s 22 of the Act is as follows:

14(a) (i) Trade payables ageing schedule for the year ended as on March 31, 2023 Zin Mn
Particulars Outstanding for following periods from due date of payment
Less than 1 year| 1-2years 2 - 3 years More than 3 years Total

(i) MSME -

(i) Others 113.00 10.13 20.26 64.14 207.53

(iiiy Disputed - - - - -

dues — MSME

(iv)Disputed dues - - = -

- Others

Total 113.00 10.13 20.26 64.14 207.53

14(a) (i) Trade payables ageing schedule for the year ended as on March 31, 2022 ¥in Mn

Particulars Outstanding for following periods from due date of payment

Less than 1 year| 1-2years 2 - 3 years More than 3 years Total

1)) MSME | 0.70 0.11 0.04 - 0.85

(i) Others 57.56 _20.53 10.80 30.57| 119.46

(iii) Disputed - - - = =

dues — MSME |

(iv)Disputed dues il d - : -

- Others | |

Total | 58.26 20.64 10.84/ 30.57 120.32
Fin Mn

Particulars As at March 31, 2023 As at March 31, 2022

(iy Principal amount remaining unpaid to suppliers as on March 31
2022

(i) Amount of Interest paid U/s 16 along with the amount of the
payment made to the supplier beyond the appointed day during the
erinod/ vear

period/ year
(i) Amount of interest due and remaining unpaid as on March 31,
2021

(iv)_AFount of interest accrued and remmg_uﬁpaid as on March
31, 2022

0.85

(v) Amount of interest due and payable for the period of—delay in
making payment (which have been paid but beyond the appointed
day during the peirod /year) but without adding the interest specified
under this Act:

(vi) Amount of further interest remaining due and payable even in
the succeding period /years, until such date when the interest dues
above are actually paid to the small enterprise:

Total

0.85




Jharkhand Road Projects Implementation Company Limited
Notes forming part of the Financial Statements for the year ended March 31, 2023

Note - 15
Current tax assets and liabilities
Zin Mn
|
Particulars As at March 31,2023 | As at March 31, 2022
Current tax assets
Advance payment of taxes (net of provision) 182.11 107.45
182,11 107.45

Current tax liabilities
Income tax payable - =

Current Tax Assets (current portion) = -
Current Tax Assets (non-current portion) 182.11 107.45




Jharkhand Road Projects Implementation Company Limited

Notes forming part of the Financial Statements for the year ended March 31, 2023

Note - 16
Revenue from operations

¥in Mn
Particulars Year Ended March 31,| Year Ended March 31,
2023 2022
{a) Income from Annuitv Assets (embedded in Annuitv)
(1} Operation and mainienance income 202.83 182.81
(ii) Finance income 263513 3,133.13
(iii) Overlay Income 468.63 a3 11
— . —_—
Total 3,306.59 3,409.06
Note - 17
Other Income
a) Interest Income
R TinMn
particulars Year Ended March | Year Ended March 31,
31. 2023 2022
Interest income earned on financial assets thal are nol designated as at fair
value throuah profit or loss
On Bank deposits 3676 3.39
On Income Tax Refund o 1 = 4.69
| Total (a) 36.76 8.08
b) Other Non-Operating Income (Net of expenses direclly attributable lo such income)
- - — #in Mn
Particulars Year Ended March | Year Ended March 31,
31, 2023 2022
Profit on sale o fixed assets 004 |
Others (Insurance Claims ) — 0.04 =1
Total {b ) 0.08 -
[(a+b) | 36.84 | o 8.08]
Note - 18
Cost of material consumed & Construction Cost
2 in Mn
Particulars Year Ended March | Year Ended March 31,
31.2023 2022
Material consumption
Total - -
Construction Cost -
Total SS— - o
Note - 19
Operating Expenses
Zin Mn
Particulars Year Ended March | Year Ended March 31,
. 31. 2023 2022
Operation and maintenance expenses 17164 154 68|
Perindic mainlenance exnenses - o 397.80 | o 79.801
Total - 569.44 234.48
Note - 20
Employee benefits expense
- _ S ¥ In Mn
Particulars o Year Ended March | Year Ended March 31, |
31, 2023 2022
Depulalion cosl 413 4.62
Total = 4.13 = 4.62]
Foot Note :

As lhe Company does not have any employee on its payroll, costs are recognised based on amounts charged to the Company
by the employers of the respective employees based on the period for which the said resources have provided services lo the
Company. Disclosures required to be made in accordance with Indian Accounting Standard (Ind AS) 19 on “Employee
Benefits” have not been made as such costs are determined by respective employers and separate figures in respect of such

resources on the deputation are not available



Jharkhand Road Projects Implementation Company Limited

Notes forming part of the Financial Statements for the year ended March 31, 2023

Note - 21
Finance costs
- ¥Fin Mn
| Particulars Year Ended March | Year Ended March 31, |
31, 2023 2022 |
|2l Injprast costs -
Interest on loans for fixed period
-Interest on debentures 1.101.51 1.216.02|
Others - =
- Interesl on loans from related parlies 501 49 534.94
Sub Total (a) 1,603.00 1,750.96
(b) Others - -
Sub Total (b) =
| Total {a+b) S [ 1,603.00 1.750.96
Note - 22
Other expenses
Fin Mn
Particulars Year Ended March | Year Ended March 31, |
31,2023 2022 |
Rent expense 036 | 043|
Travelling and conveyance 0.00 0.01
Legal and consullation fees 892 390
|independent Consultancy fees 16.26 444
Repairs and Maintenance 0.14 014
Communication expenses 005 009
Insurance 002 001
Prinling and Stationary 0.01 002
Electricity Charges 0.23 0.07
Bank Comission 001 002
Rate & Taxes 294 0.07
Agency fees 600 717
Adverlising Fees 016 .
Directors Fees 042 .
Corporate Social Responsibility expenses { refer note 22.1) 10.67 11.97
Payment to audilors (refer note 22 2} 075 071
Miscellaneous expenses - 035 129
Total - 47.29 29.74

22,1 Expenditure incurred for corporate social responsibility

In terms of Section 135 of the Companies Act, 2013, a Corporate Social Responsibility (CSR) Committee has been formed by
the Company. Further In line with Guidance Note on Accounting for Expenditure on Corporate Social Responsibility Activities,
issued by the Institute of Chartered Accountants of India, the disclosure of the CSR expenditure during the year, is as under:

{iv] Tolal of previous yeare shortfall

Fin Mn
Particulars - Year Ended March Year Ended March 31,
31, 2023 2022
{1 Amount reguried to be spent by the Company during the year 1067 - 11_3?_
LNt nf exnenditure incurred I | - o
hortfall at the end of the vear 1067

{vi Reason for shorifall

| Refer Note below

v} Nature of CSR aclivities

(v} Details of relaled party transaclions

(v) Where a provision is made with respective to a liability incurred by
entaring inta a contractual ohligation
8 On:I0ad

iTokaI

|
10.67 |

15.55

As per seclion 135(6) of the Companies Act, 2013, any unspent amount allocated for CSR is required to be deposiled in a
designated bank account within 6 months of the end of the financial year However, due o the recalegorization of our Company
into the "Red calegory" during the year, the Company was unable to release funds towards CSR during the financial year 2022-
23 The Company was only able lo spend on lhose expenses that were required lo maintain the going concern status, and CSR
expenditure was deferred However, since NCLT recategorized Company as Green enlity post March 31, 2023, it is in process

of taking all necessary sleps 1o comply with the CSR requirements

22,2 Payment to auditors

£ in Mn

Payments to auditors Year Ended March Year Ended March 31,
- | 31, 2023 2022

a) For audil 022 020
b) For Tax audit 013 015
¢) For other services 040 025
d) Goods and Service tax on above - 011
[ Total _n.75] 071
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Note - 23
Execpted Credit Loss Tin Mn
Particulars Year ended March 31, | Year ended March 31,
2023 2022
On claim receivable from authority - 1,185.24
On unbilled revenue - 19.80
Total 1.205.04
Note - 24
Income taxes
Income tax recognised in profilt or loss
Tin Mn
Particulars Year ended March 31, | Year ended March 31,
2023 2022
Current tax

In respect of the current year

Deferred tax
In respect of the current year

MAT credit entitlement

Total income tax expense recognised in the current year

Note:

(i) In view of change in Income Tax Act, for then existing clause (iin) of Explanation 1 to sub-section (2) of section 115JB by the Finance (No.
2) Act, 2019, w.e.f. 1-4-2020, Company does not have any MAT Tax liability for the current year

(i) The Deferred Tax Assets/Liability has not been recognised as the same if provided would be reversed in the tax holiday period

Note 25 Earnings per share

Particulars Unit Year ended March 31, | Year ended March 31,
2023 2022
Profit for the year attrubutable to owners of the Company Zin Mn 181.51 (771.09)
Weignted average number of equity shares Numbers 259,50 259.50
Norminal value per equity share 4 10 10
Basic / Diluted earnings per share 4 0.70 -2.97

Note 26 Segment Reporting

The Company operates in a single business segment viz. Surface Transportation Business, Also it operates in a single geographic segment.
in the absence of separate reportable business or geographic segments the disclosures required under the Indian Accounting Standard

(INDAS) 108 on ‘Operating Segments' are not applicable.
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Note 27. Other Commitments

Zin Mn

Particulars

As at March 31, 2023

As at March 31, 2022

Estimated amount of contracts remaining to be executed on capital account
and not provided for Other commitments

- Operation & maintenance 1,057.68 981.46
- Overlay Cost 2,568.96 2,770.52
Total 3,626.65 3,751.98
Note 28 Contingent liabilities

Zin Mn

Particulars

As at March 31, 2023

As at March 31, 2022

(a) Claims against the Company not acknowledged as debt

Claims against the Company not acknowledged as debt - Contractors Claim*

(b) Others

(c) Other money for which the company is contingently liable

Contingent liabilities incurred by the Company arising from its delay payment
of interest on term loan and delay payment of liabilities to related parties

1,862.00

6,095.60

* Refer note 32
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Note 29 Related Party Disclosures
As at March 31, 2023

(a) Name of the Related Parties and Description of Relationship:

Nature of Relationship Name of Entity Abbreviation used
Ultimate Holding Company Infrastructure Leasing and Financial Services Limited ILFS
Holding Company IL&F S Transportation Networks Limited ITNL
Fellow Subsidiaries
(Only with whom there have been |IL&FS Financial Services Limited IFIN
transaction during the period/
there was balance outstanding at
the year end)
Fellow Subsidiaries Elsamex Maintenance Services Limited EMSL
Mr. Vijay Kini Nominee Director

Mr. Parag Phanse
Mr. Rajnish Saxena

Nominee Director

Nominee Director

Key Management Personnel Mr. Gautam Kumar Tandasi (upto 24.10.2022) Manager
("KMP") Mr. Manoj Agarwal (upto 27.09.2022) CFO
Mr. Rajeev Kumar Sinha (w.e.f. 10.11.2022) Manager

Mr. Siddhesh Mahadik (w.e.f. 12.04.2022)

Company Secretary

Miss Venitia Barboza (w.e.f 10.11.2022)

CFO

As at March 31, 2022

(a) Name of the Related Parties and Description of Relationship:

Nature of Relationship Name of Entity Abbreviation used
Ultimate Holding Company Infrastructure Leasing and Financial Services Limited ILFS

Holding Company IL&FS Transportation Networks Limited ITNL

Fellow Subsidiaries

(Only with whom there have been IL&F S Financial Services Limited IFIN

transaction during the period/
there was balance outstanding at
the year end)

Mr. Vijay Kini
Mr. Parag Phanse

Key Management Personnel Mr. Rajnish Saxena

("KMP")

Nominee Director

Nominee Director

Nominee Director

Mr. Gautam Kumar Tandasi

Manager

Mr. Manoj Agarwal

CFO
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Note 29 Related Party Disclosures {contd.)

Year ended March 31, 2023

(b) transactions/ balances with above mentioned related parties {mentioned in note 29 (a) above}

#in Mn
__Particulars IL&FS ITNL IFIN EMSL Total
Balance
Share Capital 170.50 2424 48 - 2.594 98
Subardinate Debts  as deemed equity) - 1,351.10 - - 1.351.10
Term Loan {as deemed equity) - 503 50 - = 503.50
Term Loan - 5961.55 - - 5.961.55
Interest on Term Laan - 349.85 0.40 - 350.26
Trade Payables - 16.95 - 16.82 33.77
Provision for Expenses - - - 1.87 1.87
|Mobilizatinn Advance - 327 - - 3.27
Transactions for the year ended March 31, 2023
Interest on Term Loan 501.49 - - 501.48
O&M fees . 139,12 13912
Supervision Charges - 11.21 11.21
Reimbursement of insurance claim received - - 002 002
Deputalion Cost 413 - 413
Year ended March 31, 2022
(b) transactions/ balances with above mentioned related parties (mentioned in note 29 (a) above)
#in Mn
Particulars IL&FS ITNL IFIN EMSL Total

Balance
Share Capital 170.50 2424.48 - 2.594.98
Subordinate Debls ( as deemed equity) - 1,351 10 - - 1,351.10
Term Loan (as deemed equity} - 503 50 - - 503.50
Term Loan - 5,989.82 - - 5,989.92
Interest on Term Loan = 88.10 - - 88.10
Trade Payables - 3220 040 - 32 61
Mobilization Advance - 3.27 - - 327
Transactions for the year ended March 31, 2022
Interest on Term Loan - 534,94 - - 534 94
O&M lees 129 08 - - 129 08
Reimbursement of insurance claim received 0.40 040
Deputation Cost 4.62 - - 462

* Above amount includes provision for expeneses
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Note 30. Financial Instruments

30.1 Capital management

The company manages its capital to ensure that it will be able to continue as going concern while maximising Lhe relurn to stakeholders and also
complying with the debt equity ratios stipulaled in he loan agrements through the optimisation of the debt and equity balance

The capital structure of the company consists of debt (borrowings as detailed in noles ) and equity of the Company (comprising 1ssued capital,
reserves and subordinated debt from the immediate Parent Company)

30,11 Gearing ralg
The gearing ratio al end of the reporting period was as follows

= & in Mn
As at March 31, | As at March 31,

Particulars - 2023 2022 |
Debt (i) 19,466.85 18,886 43
Cash and bank balances (including cash and bank
halances in a disposal company held for sale) 3.675.14 2,022 73
INet debt | 15,791 71 16.863.70
Equity (i) T 1,77508 (1,956.58)
et debl to equily ralio — {8.90) (8.62)

(i) Debl 1s defined as long-term, current maturity of long term, shorl term borrowings and interesl accrued Lhereon

(i) Total equity 1s defined as equity share capital and reserves and surplus

30.2 Categories of financial instruments

# in Mn
| | AsatMarch 31, | Asat March 31, |
Particulars | 2023 2022
Financial assets T |
Fingntial Assets measured 3l amonised cost |
Cash and bank balances 3,675.14 2,022.73
Recelvables under service concession arrangements 13,737 .30 14,950 16
Others 1030 5.25
Financial liabilities
Financal Lighilillas megsured at amorlised cost
Borrowings (including Interest Accrued) 19,466.85 18,886 43
Trade Payables - 120.32
|Others

30.3 Financial risk management objectives

The company's financial risks mainly include market risk (interest rate risk), credit risk and liquidity risk Risk management is carried out by the Group
enlily of [L&FS Group under internanal management policies

30.4 Market risk

The company's activities expose it primarily to the financial risks of changes 1n interest rates

There has been no significant change to the company's exposure to market risks or the manner in which these risks are managed and measured
30.5 Interest rate risk management

The Company does not have any interest rate risk because it has borrowed funds on fixed rate for the enlire tenure of loan

The company's exposures lo interest rales on financial assets and financial liabilities are detailed in the liquidily risk management section of this note

30.5.1 Interest rate sensitivity analysis

The sensilivity analyses below have been determined based on Ihe exposure to interest rates for borrowings at the end of the reporting period For
floaling rate liabilities, the analysis is prepared assuming lhe amount of the liability oulstanding at the end of the reporting penod was outstanding for
lhe whole year A 50 basis point increase or decrease is used when reporting interest rate risk internally and represents management's assessment of
the reasonably possible change in interest rates.

If inleres! rates had been 50 basis points higherlower and all other variables were held constant, the company's profit for lhe year ended March 2023
and March 2022 would increase/decrease by Rs 7,99,05,954/- & 9,37,25,104/- respectively

)



Jharkhand Road Projects Implementation Company Limited
Notes forming part of the Financial Statements for the year ended March 31, 2023

30.6 Credit risk management

Credit nsk refers to the risk that a counterparty will default on its contraclual obligations resulting in inancial loss to the company The company has adopled a policy of
anly dealing with creditworthy counterparties The Management believes that the credit risk 1s negligible since its main recesvable (s from the grantors of the concession
which is a government autharity

30.7 Liquidity risk management

The company manages liquidity risk by maintaining adequate reserves, banking facililies and reserve borrowing facilities, by continuously monitoring forecast and actual
cash flows, and by matching the maturity profiles of financial assets and habilities. Nole 30.7 1 below sets out details of addilonal undrawn facilities that the company has
at its disposal to further reduce liquidity nsk

30.7.1 bauidity ang intecest nsy tablps

The following tables detail the company's remaining contractual matunty for ils financial iabilives with agreed repayment periods. The lables have been drawn up based
on the undiscounted cash flows of financial liabilities based on the earliest dale on which the company can be required to pay The tables include both interest and
principal cash flows To the extent that interest flows are floating rate, the undiscounted amount 1s derived from interest rate prevailing at the end of the reporting period
The contraclual malurity 1s based on the earliest date on which the company may be required to pay

TinMn
As at March 31, 2023 | _ AsatMarch 31, 2022
Particulars ) ) ) | ) Yanable ) )
Non-interest Variable interest Fixed interest Non-interest interest rate Fixed interest
bearing rate instruments rate instruments | bearing instruments rate instruments
Less than 1 year 349.85 - 4.726.67 | 20B.42 - 2.806.48
1-3 Years - - 797563 | - - 7.724.78
3to 5 years = - 6117.80 | - F 7.148.27
5+ years - 4.423.04 | - - 7.08272
Total 349.85 | - - 23,243.14 | 208.42 - 24.762.24
|Carryinf1 Amount 349.85 - 1577968 20842 - 17.468.39
[Weighted Average rate | —= | 8.40%. _ B40%)

The following table delalls the company’s expected maturity for its financial assels. The table has been drawn up based on the undiscounled contractual maturivies of the
financial assets including interest that will be earned on those assets The inclusion of information on financial assels is necessary in order lo undersland the company's
liquidity risk management as the liquidity 1s managed on a net asset and liability basis

Fin Mn
N As i March 31, 2023 As at March 31, 2022
Particulars VLRl

Non-interest Variable interest Fixed interest Non-interest interest rate Fixed interest
bearing rate instruments rate instruments |bearing instruments rate instruments |
1 year ) 1,247.84 - 5.890.00 601.50 - 589570
- . 6.605.85 : . £.457.57)
3105 years — B A 534548 - - 6,776 18
= —=——— ; 2.008.14 - = 3,998,12
1,247.84 - 19.849.44 601.50 - 23,127.57

The amounis included above for variable interest rate instruments for both financial assets and habilities 1s subject lo change if changes in variable interest rates differ to
those estimates of inleresl rales delermined at the end of the reporting penod

The Company has access to financing facilities as described in note 30.7 2 below, of which Rs.NIL were unused al the end of the reporling penod (as at March 31, 2022
Rs. NIL -}. The Company expects to meet its other obligations from operaling cash flows and proceeds of maluring financial assets

40.7.2 Financing facilities
£in Mn
As at March 31, As at March 31,
2023 2022

Particulars

Secured bank loan facilities which may be exiended |
by mutual agreement

1) amount used

n) amount unused - -

Total

30.8 Fair value measurements
This note provides information aboul how the company determines fair values of various financial assets and financial liabiliies

3081 Fair value of financial assets and linancial llablibes that are nal n; rad at fmr value (bul f8ir value disclesures gre required)
Excepl as detailed in the following table, the directors consider thal the carrying amounts of financial assets and financial liabililies recognised in the financial stalements
are al approximale their fair values

) - o Zin Mn
As at March 31, 2023 As at March 31, 2022
Particulars
Carrying
- S Carrying amount _|Fair value amount Fair value
Financial assets
Financial assets at amortised cost 13,737.30 _13,737.30)  14.950.16 14,850.16
Receivables under service concession 13.737.30 13.737 30 14.950.16 14.950.16
arrangements -
Financial liabilities — — — —
Financial liabilities held at amortised cost | 19,466.85 19,466.85| 18,886.43 1
est Accrued) .] 19,466,85 19&6_@_‘3,1_ 18,886 43 18,886,43

1S
The fair values of the financial assels and financial fiabiliies included in the level 3 calegones above have been determined in
accordance wilh generally accepted pricing models based on a discounted cash flow analysis
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Jharkhand Road Projects Implementation Company Limited
Notes forming part of the Financial Statements for the year ended March 31, 2023

Note 32

Contraclors who worked on lhree projecls have raised claims tolalling Rs. 6095.60 Mn against the Company In response, the Company raised counterclaims amounting
to Rs 3941 80 Mn agains! \hese Conlraclors. The Arbitral Tribunal has issued awards in all three Projects In lhe case of the CKC Projecl, claims agains| and by the
Company were dismissed by the Tribunal However. in lhe cases of the RRR Project and the AK Project, the awards were nol in the Company's favor. The award lor the
RRR Project has been challenged before the Deihi High Court, while the Company is currently in the process of challenging the award tor lhe AK Projacl before the
Jharkhand High Court

Note 33:

{A) Investigation by the Serious Fraud Investigation Office("SFIO"):

The Ministry of Corporale Alfairs (MCA), Government of [ndia, has vide its letter dated October 1, 2018 inilialed investigalion by Serious Fraud Investigation Office (SFIO)
agains! IL&FS (ullimate holding company) and ils group companies under Section 212 (1) of the Companies Acl, 2013. As a part of investigation of affairs of ITNL (the
Holding Company). SFIO has also been seeking from ITNL various informalion including relating lo project undertaken by the Company (for which ITNL acled as

Devel [of and pi ). The il igation is in progress and il is underslood that the relevant information is being provided by ITNL ta the agency. Al this
slage, no material impacl/ implications had arisen from the aforesaid developments. However, an uncertainty relating lo the fulure outcome of the regulatory actions is not
determinable al this stage.

(B) Recategorization of Entity
During the quarter ended December 31, 2022, the ullimale holdmg company (IL&FS) filed an affidavit with NCLAT to recategorize lhe Company from a "Green enlity” lo a

“Red enlity™ due to the inability to meal ional and g from non—receipl of annuities. Consequently, the Company did not accrue any
inlerest for the period ended December 31, 2022. However, the Company received aII annuities due for FY 2022-23 in March 2023. In April 2023, IL&FS filed another
alfidavil with NCLT lo mainlain the “Red entily” calegorization of lhe Company considering lhe receipt of ities bul award of arbitrali againsl the Company for

¢laims filed by the conlraclors. However, on May 11, 2023, the NCLT ordered the Company 1o be declared a "Green entity” once again, As a result, inlerest has been
accrued for the year ended March 31, 2023, As on date 10 annuties are pending lo be received for lhe period prior lo FY 22-23

(C ) Debt Repayment

The Company was unable lo make lha payment of inleresl and principal due on Oclober 20, 2022 and January 20, 2023, peclively, as no ities were ived
during the period ended December 31, 2022. However, the Company received all annuilies due for FY 2022-23 in March 2023, and has been declared a “Green entity” by
NCLT on May 11, 2023, Consequently, the debt has been serviced on May 26, 2023,

Note 34: Going Concern

The Company has a negalive nel worth ol Rs 17751 Lakhs as at March 31, 2023, The New Board of IL&FS has incorporated an infrastructure investment trust (lnvIT?)
under the SEBI InvIT regulations and proposes la transfer the stake held by ITNL and IL&FS along with loans and receivables from the Company to the said InviT, for
which approval from NCLT has already been received. In furtherance of the same, ITNL has incorporated a wholly owned subsidiary lo act as lhe Sponsor fo the InviT,
Management believes thaugh there has been delay in receipl of annuilies from the Authority, lhe same will be streamlined in near future. Apart from this, considering lhe
restructuring of lhe debt, management believes that use of the going concern assumption lor preparation of lhese financial resulls is appropriate

Note no 35 : Madification Loss

During lhe current financial year, due to amendment in GST Act, lhe rale of GST on operation and mainlenance has been increased from 12% lo 18% w.e.l. July 18, 2022,
\here has baen increase in estimated O&M and major maintenance cosi, Addilionally, Inere has been delay in receipt of annuilies. All the annuties pertaining lo FY 22-23
are receivad during Ihe quarter ended March 23, These faclors resulled inlo nel modificalion loss of Rs 9380,6 lakhs (Previous year : Rs 9633 5 lakhs due to delay in
receipl of annuily) in accordance wilh the principle of IND-AS 108. However the company is in the process of filing claim with the authorily for change in law lor increase in
GST rales.
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Note no 36 : Additional Requlatory || ion in Schedule Il

a) The Company does nol have Immovable Property whose titile deed are nol held in the name of Company .
b) The Company does nol have any investment property, hence the requirement regarding disclosure and valuation by a regisiered valuer as defined under rule 2 of
Companies { Regislered Valuers and Valualion) Rules, 2017 is not applicable

¢€) The Company has not revalued its Property, Pant and Equipment ( including Right of Use assels) or inlangible assets or both during the year.
d) The Campany has not given any Loans or advances in the nalure of loans lo specified persons,

e) The Company does not have any capital work in progress and i ble assels under
1) Benami property : There are na proceedings being inlialed or are pending against the Company for holding any benami property uner the Benami Transactions (
Prohibition) Act, 1988(45 of 1988) and rules made lhereunder.

g) The Company has issued secured (including the security of current assels) listed non -convertible debentures in FY 2017-18, which were subscribed by Mutual funds
and Financial Inslitutions. Cornpany is not required 1o file any monthly or quarterly returns, except the inlimation of quarerly resulls to stack exchanges.

h) Wilful Defaulter : The Company has not been declared as wilful defaulter by any bank or financial institution or other lender.
i} The Company does not have any Iransaclions or relationship with Struck OH Companies.

§) The Company has Registered all the charges againsl its assets with Registrar ol Companies (ROC) . There were no satisfaction of charge with ROC is pending as on
March 31, 2023.

k) Tha Company does not have any subsidary company or step down comapnies .
{) Delailed Ratio analysis given in note number 31,

m) There are no Scheme of Arrangaments during the year.

n) The Company has not advanced or loaned or invested funds to any other p or antily(ties), including foreign enlities { Intermedieries) irom borrowed funds or
share premium or any other source or kind of funds,
0) Additional i ion to be disclosed by way of Notes 1o Stalement of Profit and Loss.

i} The Company does not have any undisclosed income as on March 31, 2023,
i) The Company has nol traded or invested in any kind of Crypto Currency or Virtual Curreny

Note no 37
Figures far the previous year have been regrouped, i where y. to conform lo the classificalian of the current year.

Note 38 : Approval of financial statements |

The Financial stalemenls were approved for issue by the Board of Directors on May 26, 2023 |
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